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INVESTECH HOLDINGS LIMITED EFIZRERAT

CORPORATE PROFILE AND CORPORATE INFORMATION

AR NT R AREH

InvesTech Holdings Limited (the “"Company”, “our” or "we”, together with
all its subsidiaries, the "Group”) is mainly engaged in the provision of
network system integration including provision of network infrastructure
solutions, network professional services and mobile internet software
of office automation, the network equipment rental business, trading of
telecommunications equipment and money lending business. The shares
of the Company (the "Shares”) were listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) on 16 November
2010.

BOARD OF DIRECTORS
Executive Directors

Mr. Chan Sek Keung, Ringo
(Chairman and Chief Executive Officer ("CEQO"))
Ms. Wang Fang (Vice CEO)
Mr. Lu Chengye
Mr. Ching Chau Wa

Non-executive Director

Mr. Wong Tat Wai, Derek (Appointed on 1 August 2019)

Independent Non-executive Directors

Mr. Wong Chun Sek, Edmund
Mr. Lu Brian Yong Chen
Mr. Huang Liangkuai

AUDIT COMMITTEE

Mr. Wong Chun Sek, Edmund (Chairman)
Mr. Lu Brian Yong Chen
Mr. Huang Liangkuai

COMPENSATION AND BENEFITS COMMITTEE

Mr. Lu Brian Yong Chen (Chairman)
Mr. Ching Chau Wa

Mr. Wong Chun Sek, Edmund

Mr. Huang Liangkuai

NOMINATION COMMITTEE

Mr. Lu Brian Yong Chen (Chairman)
Mr. Wong Chun Sek, Edmund
Mr. Huang Liangkuai

INVESTMENT COMMITTEE

Mr. Chan Sek Keung, Ringo (Chairman)
Mr. Ching Chau Wa
Mr. Lu Brian Yong Chen

BUARERAR AR ARAR ] [ Ik FA
EREMEMBRRMAEIARE]) X BRERHES
MEGES  BREREH{EKERERBRLTE 88
BERE IR AEAB BB ERATM - BHR
BHEXEY BEEERE  URHNEEK - AAF
iR (TG DR —E—FF+— AT NBEZBE
BRHAARAR ([P ]) EREE £ -

ESE

BITES

R38R
(FEFAEH([BE]))

Erat(F4#5)

BRAEES A

TR ESRE

FHMITES
TEREE(R-_F-NF/N\A—-BEZE)

BUFBTES
BRELE
BKERELE
BRRELE

BERRAET
BEBEEE(ERE)
BRI E
ERREL

FHRENZEE
BARI ()
RIS
EiRRiL
R

REERE
BKERELE(TE)
RIERELLE
BERRELE

REZREE
FRER38 et (/)
2Rk R
BRI



CORPORATE PROFILE AND CORPORATE INFORMATION

COMPANY SECRETARY
Mr. Cheng Po Yuen

AUTHORISED REPRESENTATIVES

Mr. Cheng Po Yuen
Mr. Ching Chau Wa
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P.0. Box 31119

Grand Pavilion, Hibiscus Way,
802 West Bay Road,

Grand Cayman, KY1-1205,
Cayman Islands

HEADQUARTER

Room 1907-1909, 19/F.

Tower E2, Oriental Plaza

No. 1 East Chang An Avenue

Dong Cheng District, Beijing

The People’s Republic of China ("PRC")

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Room 2106, 21/F, Dominion Centre
43-59 Queen's Road East

Wanchai

Hong Kong

PRINCIPAL BANKS

Industrial and Commercial Bank of China

China Construction Bank

Bank of China

China Merchants Bank

DBS Bank (Hong Kong) Limited
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INVESTECH HOLDINGS LIMITED BRIZRRARAE

CORPORATE PROFILE AND CORPORATE INFORMATION
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LEGAL ADVISER

Loong & Yeung (as to Hong Kong Law)

AUDITORS
Ernst & Young

SHARE REGISTRAR

Hong Kong Branch Share Registrar and Transfer Office
Computershare Hong Kong Investor Services Limited

LISTING EXCHANGE INFORMATION
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STOCK CODE
1087

COMPANY WEBSITE

www.investech-holdings.com

R

BB © BEIRIE - KR ERTT

BB
RKEFTENE PR

IS E TR

ERRGBFBIESRE
BRTREFBLARAT]

REmETER
LiitRE
BT EAR

BB AR
1087

IR

www.investech-holdings.com



CHAIRMAN’S STATEMENT

On behalf of InvesTech Holdings Limited (the “Company”) and its
subsidiaries (collectively, the "Group”), | hereby present to you the
unaudited interim results of the Group for the six months ended 30 June
2019 (the "Period").

PERFORMANCE REVIEW

During the Period, the Group continued to focus on the network
communication business and the sales of mobile office automation (“0A”")
software business. Although the global economic growth slowed down
at first half of 2019 and competition in the market continued to be keen,
the Group recorded a steady growth of revenue and the improvement
on overall performance due to the continuous investments in advanced
technology.

During the Period, the Group recorded a net loss of approximately
RMB15.8 million. Total revenue amounted to approximately RMB222.1
million, representing an increase of approximately RMB14.8 million, or
approximately 7.1% as compared to approximately RMB207.3 million in the
same period in 2018. The Group's gross profit amounted to approximately
RMB24.9 million, representing an increase of approximately RMB13.5
million, or approximately 118.4% as compared with that of approximately
RMB11.4 million in the same period in 2018. The gross profit margin
increased to approximately 11.2% from approximately 5.5% of the same
period in 2018.

BUSINESS DEVELOPMENT

The Group continues to strive for expansion where it made long term
development and diversification of risk on a single market. Looking back
to the first half of 2019, the Group has started operation in Vietnam. The
Group hopes that the investment in Vietnam will bring higher return to
shareholders of the Company in future. Turning to the PRC market, the
Group continued to invest in research and development to improve its
competitive strength. Also, the Group will follow the national policy to

grasp the other potential business opportunity in the PRC.

For the mobile OA software, the Group endeavored to strengthen its
products and solutions by the effort in innovating and exploring new
technologies, such as Internet of Things (I0T) and Artificial Intelligence,
etc. In the face of the challenge from other competitors in the industry, the
Group implemented product differentiation strategy, continued offering
solutions with customization options to cater for individual requirement
of medium to large size enterprise customers. In addition, the Group
continued to establish strategic cooperation with partners in order to

enhance its competitiveness and accelerate the distribution of its software.
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INVESTECH HOLDINGS LIMITED BRIZRRARAE
CHAIRMAN’'S STATEMENT
EREHE

OUTLOOK

In order to benefit from the upcoming 5G era, the Group will accelerate
its investment of wireless, 10T, cloud computing and Software Defined
Networking (SDN) technology to ensure its solution will work seamlessly

in 5G environment.

During the Period, the revenue in the PRC continued to be a major
revenue contribution of the Group's business. The Group believes that the
business in the PRC will continue to offer the best business opportunities
and provide fruitful return to the Group in coming years. However, in
order to strengthen the earning base and have sustainable growth in the
foreseeable future, the Group is actively exploring overseas markets,
in addition to the investment in Vietnam in recent years, the Group will
further explore overseas opportunities, especially the opportunities from
“One Belt and One Road Initiative” and "Guangdong-Hong Kong-Macao

Greater Bay Area Development” policies.

The Group views the prospects of the network communication business
and sales of mobile OA software business as challenging with the
intense competition in the industry. Looking ahead, there remains many
uncertainties including the impact on the trade war, monetary policies at
the second half of 2019. The Group remains optimistic about the prospects
of its business in future. Meanwhile, the Group will continue to adopt a
cautious approach in order to create operational efficiencies and ensure
overall cost-effectiveness. The Group will also closely monitor the latest
development in the global economy and react accordingly.

APPRECIATION

On behalf of the board of directors of the Company, | express my gratitude
to our shareholders for your continuous support to the Group, and to
express our appreciation to our dedicated staff for their contributions,
as well as to our customers, business partners and directors for their
continuing support.

Yours faithfully,

Chan Sek Keung, Ringo
Chairman and CEO

28 August 2019
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FINANCIAL SUMMARY
g3 E=S

A summary of unaudited results, selected financial ratios, assets and ~ RACEZFLE  CETUBLE EEHRBERES
liabilities and cash flows is as follows: MENBENT :

UNAUDITED RESULTS RCERES

Six months ended 30 June

BESA=TRHLAER

2019 2018
—F-hF —E-N\EF
RMB’'000 RMB'000
ARETT ARETTT
(Unaudited) (Unaudited)
(REEX) (RE&EZ)
Revenue Wz 207,254
Gross profit EH 11,420
Loss before tax G0l i) (26,444)
Loss for the period HNEE (24,960)

Loss attributable to: LATRE 75 FEIG B 1E
— Owners of the parent —BRFREAA (18,888)
— Non-controlling interests — FEfE R (6,072)
(24,960)

Loss per share R EsE

— Basic and diluted (RMB cents) — EARBEARES) (1.61)




INVESTECH HOLDINGS LIMITED EFIZRERAT

FINANCIAL SUMMARY
BIERE

SELECTED FINANCIAL RATIOS

Gross profit margin

Net loss margin

Current ratio (times)
Gearing ratio "
Return on total assets ?

Return on total equity @

(1) Calculated by using the total sum of short term and long term borrowings

and coupon notes divided by total assets.

(2) Calculated by using average balances of total assets and total equity.

Six months ended 30 June

BEAA=THLAEAR

2019 2018

—Z-hF —E—\F

(approximate) (approximate)

(#%49) (BE4Y)

ES B 11.2% 5.5%
FEEE (7.1%) (12.0%)
As at As at

30 June 30 June

2019 2018

R=F—hF RZE—)\F

~A=+H NA=1H
(approximate) (approximate)

(1849) (BE49)

BN (f3) 1.4 1.6
BRBRAELED 4.0% 7.2%
HAEERDR? (1.2%) (1.8%)
R R (1.6%) (2.4%)

=
=

(1) REHREHERARFNERBEMGIALE ERT

(2 FEMREEREEDZFONRETE -



FINANCIAL SUMMARY
ISR

ASSETS AND LIABILITIES BEEHAE
As at As at
30 June 31 December
2019 2018
R=F—NF RZZE—N\F
~A=+H —A=+—H
RMB’000 RMB'000
AR¥TX ARETT
(Unaudited) (Audited)
(REBEZ) (f&E=%)
Total assets BEE 1,304,208 1,359,772
Total assets less current liabilities BEERREAE 1,046,801 1,062,135
Total equity RS 4RER 1,010,275 999,808
Cash and cash equivalents Re MReFEY
(excluding pledged deposits) (T BEEERFR) 39,678 98,278
Interest-bearing bank and other borrowings FTERITREMEE 52,020 42,684
Coupon notes FEEE — 48,921
CASH FLOWS ReReE
Six months ended 30 June
BZEARA=1tHLAEA
2019 2018
=FAF —BNF
RMB’000 RMB'000
ARETT AREFT
(Unaudited) (Unaudited)
(REHFZX) (RE&ZEZ)
Net cash flows from operating activities KEEEMEBHSREFE 16,706 34,043
Net cash flows used in investing activities KERSMARSREFHE (17,795) (117,284)
Net cash flows used in financing activities BEERYFABRSRE T (57,725) (40,202)
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1 0 INVESTECH HOLDINGS LIMITED BRIZRRARAE
FINANCIAL SUMMARY
g r 2 ES

Revenue Profit/(Loss) Attributable to Total Assets
L& the Owners of the Parent BIEE

BRRIHE ARISEF(B1R)

RMB 000 RMB 000 RMB 000
ARBTR ARBTR ARBTR
1,000,000 40,000 2,000,000

- 20,000 -
suu,nuu:;: 8§ 2
1,500,000 =
0 = =
600,000 = = 3
-20000 a8 é
= 1,000,000
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400,000
= -60,000
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW
Revenue

The Group recorded a total revenue of approximately RMB222.1 million
for the six months ended 30 June 2019, representing an increase of
approximately RMB14.8 million, or approximately 7.1% as compared with
that of approximately RMB207.3 million for the six months ended 30 June
2018. The increase of revenue was primarily attributable to improvement
of competitive strength by continued investment in business development.

Cost of Sales

The cost of sales increased by approximately RMB1.3 million, or
approximately 0.7%, from approximately RMB195.8 million for the six
months ended 30 June 2018, to approximately RMB197.1 million for
the six months ended 30 June 2019. The slight increase was primarily
attributable to the combined effects of increase in the revenue and higher
overall gross profit margin.

FINANCIAL REVIEW
Gross Profit and Margin

The Group's gross profit for the six months ended 30 June 2019
amounted to approximately RMB24.9 million, representing an increase of
approximately RMB13.5 million, or approximately 118.4% as compared
with that of approximately RMB11.4 million for the six months ended
30 June 2018. The increase was primarily attributable to the increase
of revenue contribution from network product with higher gross profit

margin in the sales portfolio of the Group.

The gross profit margin increased to approximately 11.2% for the six
months ended 30 June 2019 from approximately 5.5% for the six months
ended 30 June 2018. The increase in gross profit margin was primarily
attributable to an increase of gross profit contribution from the sales of
network product with higher gross profit margin for the six months ended
30 June 2019.

Other Income and Gains

The Group recorded other income and gains of approximately RMB1.6
million for the six months ended 30 June 2019, mainly including (i)
fair value gain on debt investment at fair value through profit or loss
of approximately RMBO0.4 million; (ii) government grants released of
approximately RMBO0.4 million; and (iii) interest income from leases of

approximately RMBO0.3 million.

Selling and Distribution Expenses

The selling and distribution expenses increased by approximately RMB2.1
million to approximately RMB12.8 million for the six months ended 30
June 2019, as compared with that of approximately RMB10.7 million for
the six months ended 30 June 2018. The increase was primarily due to
increase in revenue for the six months ended 30 June 2019.
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INVESTECH HOLDINGS LIMITED BRIZRRARAE
MANAGEMENT DISCUSSION AND ANALYSIS
BEBE W

FINANCIAL REVIEW (continued)
Administrative Expenses

The administrative expenses increased by approximately RMB3.9 million
to approximately RMB25.0 million for the six months ended 30 June
2019, as compared with that of approximately RMB21.1 million for the six
months ended 30 June 2018. The increase was primarily due to increase
in costs for business development.

Other Expenses

Other expenses amounted to approximately RMB2.5 million, which
was primarily resulted from (i) impairment of trade receivables of
approximately RMB1.2 million; and (ii) fair value loss on equity investment

at fair value through profit or loss of approximately RMB1.2 million.

Finance Costs

The finance costs decreased by approximately RMB3.6 million to
approximately RMB2.2 million for the six months ended 30 June 2019, as
compared with that of approximately RMB5.8 million for the six months
ended 30 June 2018. The significant decrease was mainly due to the early
redemption of coupon notes of an aggregate principal amount of HK$56.1
million in January and February 2019.

Income Tax Credit

The Group incurred income tax credit of approximately RMBQ.2 million for
the six months ended 30 June 2019 primarily due to deferred income tax
credit from amortisation of intangible assets acquired by the acquisition of
Fortune Grace Management Limited in November 2015 of approximately
RMB1.4 million and was offset by the income tax expense of approximately
RMB1.2 million for taxable profits in the current period.

Loss for the Period

The net loss decreased by approximately RMB9.2 million for the six
months ended 30 June 2019, or approximately 36.8%, as compared
with that of approximately RMB25.0 million for the six months ended
30 June 2018. The decrease was mainly attributable to (i) the increase
of gross profit of approximately RMB13.5 million; and (ii) the decrease
in finance costs of approximately RMB3.6 million. The decrease of net
loss was partially offset by (i) the increase in administrative expenses
of approximately RMB3.9 million; and (ii) the increase in selling and

distribution expenses of approximately RMB2.1 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (continued)
Liquidity and Financial Resources

The Group continues to implement prudent financial management policies
and maintains a relatively low gearing ratio during its operations. As at
30 June 2019, the Group's gearing ratio (measured by total sum of short-
term and long-term borrowings and coupon notes divided by total assets)
was approximately 4.0% (31 December 2018: approximately 6.7%). The
decrease in gearing ratio was mainly due to the early redemption of
coupon notes with an aggregated principal amount of HK$56.1 million in
January and February 2019.

As at 30 June 2019, the total interest-bearing bank and other borrowings
of the Group amounted to approximately RMB52.0 million (31 December
2018: approximately RMB42.7 million), among which approximately
RMB17.2 million (31 December 2018: approximately RMB31.8 million) was
unsecured and guaranteed by a director of the Company. As at 30 June
2019, the interest-bearing bank and other borrowings of approximately
RMB34.8 million (31 December 2018: approximately RMB25.6 million)
carried at fixed interest rates and approximately RMB17.2 million (31
December 2018: approximately RMB17.1 million) carried at floating
interest rates.

As at 30 June 2019, the Group had no outstanding coupon notes (31
December 2018: approximately RMB48.9 million). The coupon notes were

unsecured.

Save as aforesaid or as otherwise disclosed in this report, and apart from
intragroup liabilities, the Company did not have any outstanding loan
capital issued and outstanding or agreed to be issued, bank overdrafts,
loans or other similar indebtednesses, liabilities under acceptances or
acceptable credits, debentures, mortgages, charges, hire purchases
commitments, guarantees or other material contingent liabilities as at the
close of business on 30 June 2019.

Foreign Currency Risk

As certain of the Group's trade and other receivables, cash and cash
equivalents and trade and other payables are denominated in foreign
currency, exposure to exchange rate fluctuation arises. The Group has
relevant policy to monitor the risk associated with the fluctuation of
foreign currency and control such risk, if necessary.
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INVESTECH HOLDINGS LIMITED BRIZRRARAE
MANAGEMENT DISCUSSION AND ANALYSIS
BEBE W

FINANCIAL REVIEW (continued)

Working Capital

Inventories balance as at 30 June 2019 was approximately RMB11.7
million (31 December 2018: approximately RMB13.4 million). The average

turnover days for inventories were approximately 11 days as at 30 June
2019 (30 June 2018: 9 days).

Trade and bills receivables balance as at 30 June 2019 was approximately
RMB203.7 million (31 December 2018: approximately RMB209.7 million).
The average turnover days for trade and bills receivables decreased to
approximately 168 days (30 June 2018: 195 days) which was mainly due
to effective collection of payment from customers. As at 30 June 2019,
approximately 39.1% of the trade receivables was aged within three
months.

Trade and bills payables balance as at 30 June 2019 was approximately
RMB177.6 million (31 December 2018: approximately RMB159.6 million).
The average turnover days for trade and bills payables increased to
approximately 154 days as at 30 June 2019 (30 June 2018: 144 days).
The increase in turnover days was mainly due to several purchases with
relatively longer payment terms.

The Group's cash conversion cycle for the six months ended 30 June 2019
was approximately 25 days as compared with 60 days for the six months
ended 30 June 2018.

Cash Flows

For the six months ended 30 June 2019, the net cash flows from operating
activities was approximately RMB16.7 million, which was primarily
due to cash collected from loan receivables and interest receivables of

approximately RMB14.4 million.

The net cash used in the investing activities for the six months ended 30
June 2019 of approximately RMB17.8 million was mainly attributable to
cash used in purchase of a debt investment of approximately RMB13.0

million and increase in pledged deposits of approximately RMB5.0 million.

The net cash used in financing activities for the six months ended 30
June 2019 of approximately RMB57.7 million was primarily attributable
o (i) payment for redemption of coupon notes of approximately RMB49.3
million; and (ii) repayment of a loan from a director of approximately
RMB37.8 million. The net cash used in financing activities was partially
offset by net proceeds from issue of shares of approximately RMB31.3

million.

Capital Expenditures

For the six months ended 30 June 2019, the Group had no material capital
expenditures.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (continued)
Commitments

The Group had no significant capital commitments as at 30 June 2019. The
Group had a significant capital commitment of RMB80.0 million in relation

to the capital to be injected to China Communication Technology Company

Limited* (22515 AFEHEABR A F]) as at 30 June 2018.

Contingent Liabilities

The Group underwent several reorganisations, including disposal of the
entire interest of Honglin International Limited and & /& T #A 18 48 & &}
1 & BB A &) (Weihaishi Yubo Wire & Cable Technology Co., Ltd.*) during
the year ended 31 December 2015 and transfers of several subsidiaries
within the Group. The Group has conducted filings of the reorganisations, if
required, with the relevant tax authorities. However, those reorganisations
may be subject to further investigations if initiated and requested by the
relevant tax authorities. The Directors believe that the taxes arising from
those reorganisations have been properly dealt with and provided for in
the financial statements. Given the complexity of the relevant tax laws and
regulations and the diversified practice of the respective tax authorities
in the PRC, there exists a possibility that the tax authorities may levy and
collect additional taxes for those reorganisations.

Employees
As at 30 June 2019, the total number of employees of the Group was 259
(30 June 2018: 244).

The breakdown of the employees of the Group as at 30 June 2019 and
2018 is as follows:

Manufacturing and technical engineering SLERBM TR
Sales and marketing HERMSHEE
General and administration — MR RATIR
Research and development fff 2%

Total BEt

Compensation policy of the Group is determined by evaluating individual

performance of the employees and has been reviewed regularly.

*

The English name is for identification purpose only
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= 48
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INVESTECH HOLDINGS LIMITED BRIZRRARAE
MANAGEMENT DISCUSSION AND ANALYSIS
BEBE W

INVESTMENTS IN LISTED EQUITY SECURITIES

During the six months ended 30 June 2019, the Group recorded an
unrealised fair value loss on held for trading listed securities investments
of approximately RMB1,199,000.

Movement during the six months ended 30 June 2019

BE-R-NFRR=TRLAERRES

Carrying
amount
asat1 Unrealised
Stock  Name of January fair value Exchange

code  investee company 2019 Addition loss realignment

R=B-N§
Kty REHK -A-A RERRR
K% REEE HERE(E HE EEsR ExAZ
RMB'000 RMB'000 RMB'000 RMB'000
ARBFT  ARETR  AREMTR  ARMTR
6108 New Ray Medicine 4,039 - (1,199) (16)
International
Holding Ltd
M REER
BRERAT
4,039 - (1,199) (16)

LHRARSFRE
HE_Z-NAFAA=ZTHIERER - REBEHER
FEEN EHEFRERERANEBBEBOARE
1,199,0007T °

Number of

Dividend Net shares held
income loss  and %oftotal  Percentage to
Carrying for the forthesix  share held by the Group’s
ELT six months months the Group as total assets
at 30 June ended 30 ended 30 at30 as at
2019 June 2019 June 2019 June 2019 30 June 2019

Bz HE R-F-NF
ZB-nE ZB-NE  RA=tH  R=E-hF
R=B-hn§ HRA=tBL RB=tHL KERGEAE ~A=+H
~A=+H ~ERRE  AEABR RAKERE (GAREEE

HERE{E LN R ROAKEAL  BEENM

RMB'000 RMB'000 RMB'000

ARBTR ~ ARBTR = ARETR

2,82 - (1199 25,080,000/ 0.2165%
1.5000%

2,82 - (1,199)

*

The English name is for identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

INVESTMENTS IN LISTED EQUITY SECURITIES (continued)

Investee Company’s Principal Business, Performance and
Future Prospect

New Ray Medicine International Holding Ltd. ("New Ray")

New Ray is an investment holding company principally engaged in the
trading of pharmaceutical products in China. New Ray operates its
business through four segments. The injection drugs segment is engaged
in the trading of injection drugs. The capsule and granule drugs segment
is engaged in the trading of capsule and granule drugs. The tablet drugs
segment is engaged in the trading of tablet drugs. The others segment is

engaged in the trading of miscellaneous types of goods and drugs.

For the year ended 31 December 2018, revenue of New Ray was
approximately HK$372.4 million which has increased by approximately
58.3% when compared to that of approximately HK$235.2 million for the
year ended 31 December 2017. Net profit attributable to owners of New
Ray for the year ended 31 December 2018 was approximately HK$33.2
million, while the net loss attributable to owners of the New Ray for the

year ended 31 December 2017 was approximately HK$105.0 million.

Pursuant to the announcement of New Ray dated 27 August 2019, New
Ray recorded a revenue of approximately HK$55,511,000 for the six
months ended 30 June 2019, which has decreased by approximately
67.3% when compared to that of approximately HK$169,979,000 for the
corresponding period in 2018. New Ray recorded a change from a profit
attributable to owners of the New Ray of approximately HK$14,174,000 for
the six months ended 30 June 2018 to a loss attributable to owners of the
New Ray of approximately HK$7,798,000 for the six months ended 30 June
2019.

New Ray was suspended trading on 6 October 2017 due to Securities
and Futures Commission has issued a direction under Section 8(1) of the
Securities and Futures (Stock Market Listing) Rules to suspend trading in
the shares of New Ray.

The Group recorded an unrealised fair value loss from its investment in
New Ray amounted to approximately RMB1,199,000 for the Period. The
Group remained holding 25.08 million shares of New Ray in its investment
portfolio as at 30 June 2019. The Group's management appointed an
external valuer to be responsible for the valuation of shares of New Ray.
The fair value of shares of New Ray held by the Group was approximately
RMB2,824,000 as at 30 June 2019.

The Group will keep monitoring New Ray's operation status or any update
of resumption of trading of New Ray.
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INVESTECH HOLDINGS LIMITED BRIZRRARAE
MANAGEMENT DISCUSSION AND ANALYSIS
BEBE W

INVESTMENTS IN NON-LISTED EQUITY

Investee Company’s Principal Business, Performance and
Future Prospect

China Communication Technology Co., Ltd.* (“CCT")

CCT is a company incorporated in the PRC with limited liability which
together with its subsidiaries are principally engaged in research and
development, design, production and sales of computer software and
hardware, communication products, metal, semi-conductor and provision
of network information service. Its major businesses include high-
frequency satellite communication systems, military communication and

provision of related supporting services.

During the year ended 31 December 2017, the Company entered into
a capital injection agreement to inject an amount of RMB600 million
to CCT (the "CCT Investment”). The CCT Investment was completed on
25 July 2018 and the Company was interested in approximately 3.91%
of the enlarged registered capital of CCT as at 30 June 2019. The CCT
Investment was booked as a financial asset at fair value through other
comprehensive income of the Group. The fair value of the CCT Investment
was approximately RMB605.6 million which accounted for approximately
46.4% of the Company'’s total asset as at 30 June 2019.

Pursuant to the interim report of CCT for the six months ended 30
June 2019, CCT recorded revenue of approximately RMB3,380.4 million
for the six months ended 30 June 2019, representing a decrease of
approximately 27.4% as compared to approximately RMB4,652.7 million
for the six months ended 30 June 2018, mainly as a result of the decrease
in revenue contributed from the military communications and ancillary
services segment. CCT recorded profit attributable to the owners of CCT
of approximately RMB225.9 million for the six months ended 30 June
2019, representing a decrease of approximately 47.5% as compared
to approximately RMB430.2 million for the six months ended 30 June
2018, mainly attributable to the decrease in revenue from the military
communications and ancillary services segment. As a result of the
financial performance of CCT during the six months ended 30 June 2019,
the Group recorded fair value loss, netting of the income tax, amounted
to approximately RMB5.5 million in respect of the above unlisted equity

investment recognised in other comprehensive income.

As set out in the interim report of CCT for the six months ended 30 June
2019, CCT plans to focus on spectrum, satellite and terahertz businesses
and enhance its leading position in satellite communication while
integrating with the “Belt and Road Initiative” of the PRC to develop its
global satellite communications products. Having considered the above,
the Group expects the CCT Investment will contribute favorable return
and capital appreciation to the Group in the long run. Therefore, the CCT
Investment has been treated as a long-term investment of the Group. As
of the date of this report, the Group does not have any plan to realize the
CCT Investment or to make any further capital contribution to CCT.

*

The English name is for identification purpose only.
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MANAGEMENT DISCUSSION AND ANALYSIS

PLACING OF NEW SHARES

On 20 December 2018, the Company entered into a placing agreement
("Placing Agreement’) with the Supreme China Securities Limited,
pursuant to which the Company appointed Supreme China Securities
Limited as its placing agent to procure not less than six placees who are
independent third parties to subscribe up to 234,000,000 placing shares
at the placing price of HK$0.160 per placing share on a best effort basis in
accordance with the terms and conditions of the Placing Agreement.

The placing was completed on 11 January 2019. An aggregate of
234,000,000 placing shares have been successfully placed to not less
than six placees. The net proceeds from the placing were approximately
HK$36.1 million. The net proceeds were used for the business
development and as general working capital of the Group.

Details of the placing have been set out in the announcements of the
Company dated 20 December 2018 and 11 January 2019.

REDEMPTION OF COUPON NOTES

An aggregate principal amount of HK$56.1 million of coupon notes was
early redeemed in January and February 2019. As at the date of this

report, there are no outstanding coupon notes.

EVENTS AFTER THE END OF THE REPORTING PERIOD

There is no material subsequent event undertaken by the Company or by
the Group after 30 June 2019 and up to the date of this report.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company'’s listed securities during the six months
ended 30 June 2019.

OUTLOOK

The Group remains optimistic about the prospects of network
communication business and mobile OA software business in future.
Meanwhile, the Group will continue to adopt a cautious approach in order
to create operational efficiencies and ensure overall cost-effectiveness.
In addition to China's major sales areas, the Group continues to explore
business opportunities in overseas market to boost the growth momentum

of the Group.

BB RO

(==l

BT N\F+_A-+H8 ARAEBEZLER
RAElFl i EHE(RERHE]D - Bt - ARREF
BEIZIHFERAMERHEENRE  BBRESHZ
R R - IRIBRRPTRE B (R E A DR NBRELA
(BB E=H)REEESRESRN0.160B TR
85 % 234,000,000 BECE LD ©

RERZZ—NF—A+—HEK o &£ 234,000,000
RERERDERINEE T TRORANBEREA - ILES
TBATSHRIBR RN /A 361 AEBTT ° FEHIEFE5EA
EEBERERAEE —REEES -

FHREFENHBERRAARBBA-E—N\F
+-A-t+BER-E—AF—A+—BEMAL -

BEFERR
AERERSIABETHNERBER T hF
—ARZARFEEL - RARSHE - BB ARED
HWMERIE -

BEWRESE
AABRARBYEFER-T-NFXA=TAK
HERREBHNS AL ER -

BE - hENEE LhEs
BE-T-NAFAAZTALAER  ARRREAE
B RREBE - B EEEARRMER L E
5 o

ATRRE

AEEH ARPRBEEBRBIRAZAB UM
EBRIRDARFTES - A - AEBRKRHERRE
RS - MBS ERR REREEA AN - B
hEMEEHEMRN  ARESHERREINTS
HEBEHE  UMEEREBENIERED -

2019 | INTERIM REPORT HEi$h &

19



20

INVESTECH HOLDINGS LIMITED EFIZRERAT

REPORT OF THE DIRECTORS
EEEHRE

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2019, the interests or short positions of the Directors
and chief executives of the Company in Shares, underlying Shares and
debentures of the Company and its associated corporation (within the
meaning of Part XV of the Securities and Futures Ordinance (the "SFQ"))
which were notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such provision
of the SFO) or which were required to be recorded in the register required
to be kept under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model Code”)

as set out in the Appendix 10 of the Listing Rules as follows:

Interest in Shares and underlying shares of the Company

Number of

ESRERITBRASRRKE - HEARGRE
RS R A

—NERNA=TH EERERFARITR

$/}T&Emﬁwﬁél(E%ﬁ”x%&,ﬁ;ﬁﬁﬂ%ﬂ
G %?&Hﬂ BI&GIDEXVER B - ARRA R ERE
SRR ARIBEES R AEEPIEXVEETRFESD
RS AR A R TR ESOR R (BRERIEZX
BEHERMEGRD ZREZERTEREBNERIOR
)E) HACENRIEE 5 R I E 1R 5 352 (RIREATF

%M

koj

fdiﬁ2>5'§
,\"«‘I]]]nu

BEZELMANERSORE - HRE EHRAMEA
e LB ITAERETRESFRZNRETR([RE

T8 ) ERE AL T RER SRR T

AL TR R ARG P YRS

Percentage of

Number of the issued

Name of Director

EEHNA

Mr. Chan Sek Keung,
Ringo (“Mr. Chan”)
PRiGa e ([BREED)

Ms. Wang Fang
("Ms. Wang")
EFrLE(E&t))

(L) : Long position

Notes:

Capacity
513
Interest of controlled

corporation

ez Ll i

Beneficial owner

BEHEBEBA

Interest of controlled
corporation

X I/ﬁ@*&

Beneficial owner

BEmEEA

issued ordinary
Shares held/
interested in

underlying shares share capital

of the Company of the Company

held/interested in (approximate)

Fish RS PR AR 1EARDT
ZERT ZART ERTRAE
HERHE HEARGEE B L (#49)
279,956,839(L)" — 19.94%
54,758,000(L) 720,000(L) 3.95%
279,956,839(L) - 19.94%
- 7,200,000(L) 0.51%

(1) Mr. Chan was deemed to be interested in 279,956,839 Shares held by (1)

Smoothly Global Holdings Limited by virtue of it being owned as to 70% by

Mr. Chan.

M 7 BR % 4 # A Smoothly Global Holdings Limited

2 70% ¥ &

 BBR 5t A4 3 48 & 7 Smoothly Global

Holdings Limited BT & 279,956,839 A% A% 17 H 4 5 1
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES (Continued)

Interest in Shares and underlying shares of the Company
(Continued)

(2) Ms. Wang was deemed to be interested in 279,956,839 Shares held by
Smoothly Global Holdings Limited by virtue of it being owned as to 20% by
Ms. Wang.

(3) These Shares are the share options granted to Mr. Chan and Ms. Wang under

the share option scheme of the Company.

Save as disclosed above, as at 30 June 2019, none of the Directors or
chief executives of the Company had or was deemed to have any interests
or short positions in Shares, underlying Shares or debentures of the
Company and its associated corporations (within the meaning of Part XV
of the SFQ), which had been recorded in the register maintained by the
Company pursuant to section 352 of the SFO or which had been notified to
the Company and the Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHT TO ACQUIRE SHARES

Save as disclosed above, at no time during the six months ended 30 June
2019 was the Company, its holding companies, or any of its subsidiaries
a party to any arrangement to enable the Directors and chief executives
of the Company (including their spouses and children under 18 years of
age) to hold any interest or short positions in Shares, underlying Shares
or debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO).

SHARE OPTION SCHEME

The Company adopted a share option scheme on 25 October 2010 (the
“Share Option Scheme”) for the purpose of enabling the Company to grant
options to selected eligible participants as incentives or rewards for their
contribution to the Group and/or to enable the Group to recruit and retain
high caliber employees and attract human resources that are valuable to
the Group and any invested entity.

Eligible participants include the Directors, any employee (whether full-time
or part-time) of the Company or Shareholder, and any customer, supplier,
agent, business or joint venture business partner, consultant, distributor,
promoter, service provider, adviser or contractor to any member of the
Group.

REPORT OF THE DIRECTORS
EEEHE
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INVESTECH HOLDINGS LIMITED BRIZRRARAE
REPORT OF THE DIRECTORS
ESEHRE

SHARE OPTION SCHEME(continued)

The maximum number of Shares which may be issued upon exercise of
all options to be granted under the Share Option Scheme and any other
schemes of the Group shall not in aggregate exceed 10% of the Shares
in issue as at the date on which dealings in the Shares on the Stock
Exchange commenced, i.e. 72,000,000 Shares, inter alia, the Company
may seek approval of the Shareholders at a general meeting to refresh
the general scheme limit. The scheme mandate limit was refreshed on
the annual general meeting of the Company held on 24 May 2017 to 10%
of the shares of the Company in issue on the same day, i.e. 97,500,000
Shares. No option may be granted to any eligible participant of the Share
Option Scheme such that the total number of Shares issued and to be
issued upon exercise of the options granted and to be granted to that
person in any 12-month period up to the date of the latest grant exceeds 1%
of the Company'’s issued share capital from time to time.

As at the date of this report, the total number of Shares available for issue
of the Share Option Scheme is 105,420,000, representing approximately
7.51% of the issued share capital of the Company of which 7,920,000
share options were granted on 25 October 2016 of which 2,376,000 share
options have not been vested.

An option may be exercised in accordance with the terms of the Share
Option Scheme at any time during a period as determined by the
Board and not exceeding 10 years from the date of the grant. There is
no minimum period for which an option must be held before it can be
exercised.

Participants of the Share Option Scheme are required to pay the Company
HK$1.00 upon acceptance of the grant on the offer date. The exercise price
of the options is determined by the Board in its absolute discretion and
shall not be less than whichever is the highest of:

(a)  the closing price of the Shares as stated in the Stock Exchange's
daily quotation sheets on the date of the grant, which must be a
business day;

(b)  the average closing price of the Shares as stated in the Stock
Exchange's daily quotation sheets for the five (5) trading days

immediately preceding the date of the grant; and
(c)  the nominal value of a Share.

The Share Option Scheme shall be valid and effective for a period of 10
years from 25 October 2010 after which no further options will be granted
or offered.

Movements of share options during the six months ended 30 June 2019
under the Share Option Scheme are summarised as follows and details of

which are set out in note 27 to the financial statements:
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SHARE OPTION SCHEME(continued)

Movements of Share Option Scheme during the reporting period

-
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REPORT OF THE DIRECTORS
EEEHE

Balance Granted Exercised Lapsed Cancelled
asat during during during during Balance Exercise
1January thereporting thereporting the reporting the reporting as at Price
List of Grantees 2019 period period period period 30 June 2019 HK$ Date of grant Exercise Period
1 R=B-—NF
ZE-E REEER RESHA  REEHR  RA=1H T
ERAGE —R—B&tR R & e E53 73 BT
Directors
=
Chan Sek Keung, Ringo 720,000 - - - 720,000 1.70 25/10/2016 25/10/2016-
FEE: (Note1) 25/10/2026 (Note2)
(Hzz1) (H¥zE2)
Wang Fang 7,200,000 - - - 7,200,000 1.70 25/10/2016 25/10/2016-
ES;1 (Note1) 25/10/2026 (Note2)
(MzE1) (HzE2)
Total 7,920,000 - - - 7,920,000
@t
Notes: et -

The closing price of the shares of the Company immediately before the date

on which the options were granted was HK$1.73.

Up to 40% of the options granted (the “First Options”) are exercisable during
the period from 25 October 2016 to 25 October 2026 (both days inclusive)
(the “First Period"); up to 30% of the options granted (the “Second Options”)
(together with the First Options to the extent the same has not been exercised
during the First Period, as the case may be) are exercisable during the period
from 25 October 2017 to 25 October 2026 (both days inclusive) (the “Second
Period”); up to 30% of the options granted (the "Third Options”) (together with
the First Options and the Second Options to the extent they have not been
exercised during the First Period and the Second Period, as the case may be)
are exercisable during the period from 25 October 2018 to 25 October 2026
(both days inclusive) (the “Third Period”).

During the six months ended 30 June 2019, no share options were

granted, exercised, lapsed or cancelled under the Share Option Scheme.
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INVESTECH HOLDINGS LIMITED BRIZRRARAE
REPORT OF THE DIRECTORS
ESEHRE

SUBSTANTIAL SHAREHOLDERS'’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

So far as is known to any Directors or chief executives of the Company,
as at 30 June 2019, the persons or corporations (other than Directors or
chief executives of the Company) who had interest or short positions in
Shares and underlying Shares which were required to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO, 3364 {&/8

REMNESK AR RESTRABHA  RZF—
FRA=1TAH RO RBEROFEERERIL
MAREES RBAEGAIEXVEE 2 RE3HEL
BARDNAEE  KCTEAREZALHE

GFEZEZMANALEBR(EERARQA

or which were recorded in the register required to be kept under section ~ HEETTHAEBRININT

336 of the SFO were as follows:

Name of Substantial Shareholders Capacity

TERRBE BB 513

Smoothly Global Holdings Limited
("Smoothly Global")

(L): Long position

Notes:

(1) These 279,956,839 Shares are held by Smoothly Global, a company (1)
incorporated in the British Virgin Islands with limited liability, among which

70% and 20% of its equity interests are owned by Mr. Chan and Ms. Wang

respectively.

Save as disclosed above, as at 30 June 2019, the Directors are not
aware of any other person or corporation (other than Directors or chief
executives of the Company) having an interest or short position in the
Shares and underlying Shares which would require to be recorded in the

register to be kept by the Company under section 336 of the SFO.

Beneficial owner @

BERBEAAD

Number of
issued ordinary
shares of the
Company held/
interested in
FrisHE AR
ART] BT
EERHA
279,956,839 (L)

RIS

B EXFRREEI  N_F

Number of
underlying
shares of the
Company held/
interested in
FRisHE AR
AQT)HEA
R HE

#%%5279,956,839 B& B% 15 B3 Smoothly Global3F & -
ARAIBRRBHBRAHSEMKIHERAR - Rk
ERFREDRIEBEF 70% & 20% s o

HERIORE ©

FERTHIRGRAEERGHEIS R AR

>4ﬁm>?f

15

S

Percentage of
the issued
share capital of
the Company
(approximate)
L N
BRTRA
Ao (H49)
19.94%

%

—hFERA=1TH EF
EAEMEMATIEZR(EEFHARARS
TR BERIN R ARG T #E A AR RN A

NARES RS EPIE 336 GREF 2 B RMAR



DISCLOSURE OF CHANGE IN INFORMATION ON DIRECTOR

Mr. Wong Tat Wai, Derek was appointed as a non-executive director of the
Company with effect from 1 August 2019.

INTERIM DIVIDEND

The Board does not declare any interim dividend for the six months ended
30 June 2019 (six months ended 30 June 2018: Nil).

By order of the Board

Chan Sek Keung, Ringo
Chairman and CEO

Hong Kong
28 August 2019
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INVESTECH HOLDINGS LIMITED EFIZRERAT

CORPORATE GOVERNANCE REPORT

EXERHE

CORPORATE GOVERNANCE

The Directors recognise the importance of incorporating the elements of
good corporate governance into the management structures and internal
control procedures of the Group so as to achieve effective accountability to
the Shareholders as a whole. The Board strives to uphold good corporate
governance and adopt sound corporate governance practices continuously
in the interest of Shareholders to enhance the overall performance of the
Group. The Company has adopted and complied with the principles and
applicable code provisions of the Corporate Governance Code (the "CG
Code") contained in the Appendix 14 to the Listing Rules throughout the six
months ended 30 June 2019 except for the following deviations.

Code provision A.2.1 of the CG Code states that the roles of chairman and
chief executive officer should be separate and should not be performed by
the same individual. Being aware of the said deviation from code provision
A.2.1, but in view of the current rapid development of the Group, the
Board believes that with the support of the management, vesting the roles
of both chairman and CEO by Mr. Chan Sek Keung, Ringo can facilitate
execution of the Group's business strategies and boost effectiveness
of its operation. In addition, under the supervision by the Board which
consists of three independent non-executive Directors, the interests of the
Shareholders will be adequately and fairly represented. The Company will
seek to re-comply with code provision A.2.1 by identifying and appointing
a suitable and qualified candidate to the position of the CEQ in future.

Code provision A.6.7 of the CG Code provides that independent non-
executive directors and other non-executive directors should attend
general meetings and develop a balanced understanding of the views of
shareholders. Some independent non-executive Directors were not able
to attend the general meeting held on 27 May 2019 due to their respective
business engagements. Other Board members who attend the general
meetings were already of sufficient calibre and number for answering

questions raised by the Shareholders at the relevant general meeting.

MODEL CODE FOR SECURITIES TRANSACTION BY THE
DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
the Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 of the Listing Rules as its code of conduct regarding securities
transactions by the Directors. On specific enquiries made, all Directors
confirmed that they have complied with the required standards set out in
the Model Code and its code of conduct regarding the Directors’ securities
transactions during the six months ended 30 June 2019.
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CORPORATE GOVERNANCE REPORT

AUDIT COMMITTEE

The primary responsibilities of the Audit Committee are to make
recommendation to the Board on the appointment and removal of external
auditors, review the financial statements and material advice in respect of
financial reporting, and oversee the risk management and internal control
procedures of the Company. As at the date of this interim report, the
Audit Committee consists of three members, namely, Mr. Wong Chun Sek,
Edmund, Mr. Lu Brian Yong Chen and Mr. Huang Liangkuai, all of whom
are independent non-executive Directors. Mr. Wong Chun Sek, Edmund
currently serves as the chairman of the Audit Committee. The Audit
Committee has adopted the terms of reference which are in line with the
Listing Rules and the CG Code. During the six months ended 30 June 2019
under review, the Audit Committee convened one meeting.

The financial results for the six months ended 30 June 2019 have not been
audited.

REVIEW OF ACCOUNTS

The Audit Committee has reviewed the accounting principles and practices
adopted by the Group and discussed about the auditing, risk management,
internal controls, and financial reporting matters including the review of
the unaudited interim condensed consolidated financial statements for
the six months ended 30 June 2019. The external auditor, Ernst & Young,
has reviewed the unaudited interim condensed consolidated financial
statements for the six months ended 30 June 2019 in accordance with
Hong Kong Standard on Review Engagements 2410 “"Review of Interim
Financial Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors as at the date of this interim report,
the Company has maintained the prescribed public float of not less than
25% of the Company's issued shares as required under the Listing Rules
during the six months ended 30 June 2019.

AUDITORS

Following the passing of the resolution by Shareholders at the general
meeting of the Company held on 27 May 2019, Ernst & Young were re-
appointed as auditors of the Company until conclusion of the next annual
general meeting of the Company.
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INVESTECH HOLDINGS LIMITED EFIZRERAT

REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

FHIAT I E R ERRE

e
EY::

To the board of directors of InvesTech Holdings Limited

(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information of InvesTech Holdings
Limited (the "Company”) and its subsidiaries (together, the “Group”) set
out on pages 30 to 92, which comprises the condensed consolidated
statement of financial position as at 30 June 2019 and the related
condensed consolidated statements of profit or loss, comprehensive
income, changes in equity and cash flows for the six-month period then
ended, and other explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”) require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and International
Accounting Standard 34 Interim Financial Reporting ("IAS 34") issued by
the International Accounting Standards Board.

The directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance with IAS
34. Our responsibility is to express a conclusion on this interim financial
information based on our review. Our report is made solely to you, as a
body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 Review of Interim Financial Information
Performed by the Independent Auditor of the Entity issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim financial
information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.
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CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information is not prepared, in all
material respects, in accordance with IAS 34.

Ernst & Young
Certified Public Accountants

22/F, CITIC Tower
1 Tim Mei Avenue

Central, Hong Kong

28 August 2019
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INVESTECH HOLDINGS LIMITED EFIZRERAT

INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
PHAS GRS IRER

Six months ended 30 June 2019
BE—FE—NF~NA=F+HIEAMEA

Revenue

Cost of sales

Gross profit

Other income and gains

Selling and distribution expenses
Administrative expenses

Other expenses, net

Finance costs

LOSS BEFORE TAX
Income tax credit
LOSS FOR THE PERIOD

Attributable to:
Owners of the parent

Non-controlling interests

LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
PARENT

Basic and diluted

LON
SHERAR

EH

HADKA R zs
HE RO HAX
TR
H Ao F s %
BEMKA

FRULATIE IR
PSR
HAMEE
VAT 3877 A

(SYNCIH/FEPN
Sl

BARAEERESIEA

L =REE

EANEE

Six months ended 30 June

BESNA=THLKEAR

2019

—2—NF

Notes RMB’000
B e AR%ETR
(Unaudited)

(RBER)

4 222,077
(197,132)

24,945

4 1,596
(12,783)

(25,030)

(2,500)

5 (2,245)

6 (16,017)

7 212

(15,805)

(13,067)
(2,738)

(15,805)

RMB(0.94 cents)
AR¥(0.949)

2018
—E-N\F
RMB'000
AREEFIT
(Unaudited)
(REEEZ)
207,254
(195,834)

11,420

2,100
(10,671
(21,114

(2,354

)
)
)
(5,825)

(26,444)

1,484

(24,960)

(18,888)
(6,072)

(24,960)

RMB(1.61 cents)
AREE0.619)




INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FHI GRS EEREER

Six months ended 30 June 2019
B2 —F—NFNA=ZFHIF A

Six months ended 30 June

BE/SA=THILENEAR

2019 2018
—2-NF —ET-N\F
RMB’000 RMB'000
AR¥T AREETFIT
(Unaudited) (Unaudited)
(REFZ) (CRigeEZ)
LOSS FOR THE PERIOD HIRESE (15,805) (24,960)
OTHER COMPREHENSIVE INCOME/(LOSS) Hit2mEurs (B1R)
Other comprehensive income/(loss) that may be AIRE & BRI E T 728 B8
reclassified to profit or loss in subsequent periods: Em2mEias (EE)
Exchange differences on translation of MEHNE 2T 2 TE H AR
foreign operations 459 (1,322)

Other comprehensive loss that will not be reclassified to  JRE (£ AfE] T ] E#7 77 485

profit or loss in subsequent periods: 18 B R M 2 EE1E -
Financial asset at fair value through other EBEAABEFAEMEZERE
comprehensive income: NEMEE :
Change in fair value RNAEEZES (7,315) —
Income tax effect PSRz & 1,829 —
(5,486) —
OTHER COMPREHENSIVE LOSS FOR THE PERIOD, R Eth 2 EES S - HIRHE
NET OF TAX (5,027) (1,322)
TOTAL COMPREHENSIVE LOSS FOR THE PERIOD HAZHEERAE (20,832) (26,282)
Attributable to: A& -
Owners of the parent ISYNSJEZFEPN (18,108) (20,123)
Non-controlling interests il (2,724) (6,159)
(20,832) (26,282)
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INVESTECH HOLDINGS LIMITED BRIZRRARAE

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
PHEIE RS M AR R

30 June 2019
—E—NFNA=FH

NON-CURRENT ASSETS

Property, plant and equipment

Right-of-use assets

Goodwill

Other intangible assets

Deferred tax assets

Financial asset at fair value through
other comprehensive income

Loan receivables
Total non-current assets

CURRENT ASSETS

Inventories

Trade and bills receivables

Loan receivables

Interest receivables

Prepayments, other receivables and
other assets

Equity investment at fair value through
profit or loss

Debt investment at fair value through
profit or loss

Pledged deposits

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES
Trade and bills payables
Contract liabilities

Other payables and accruals

Interest-bearing bank and other borrowings

Coupon notes
Tax payable

Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES BAEE R ASEE

——

FRBEE

ER NS

EREEE

e

Hit B\ EE

EREBHIBEE

BAREE AR R ER
TREE

FEWE TR

FREBEELE

RBEE

&

B 5 R EREWK

U E R

e H B

FENFOR - HAbERER R
HiEE

BARBEF ABRROBRARE

BARBEFABRNEHRE

[RE i EEECR
ReLREEEY

MENBELE

RBaE

B MEBENK
BHAE
HAGRE(FOR N BT & A
FHRERTT R E AR B
MBRE

FERHRIR

KRB EEE
RBEERE

Notes

HiiE

10
11
12

13
14

15
14

16

17

18
19
19

20
21
22
23
25

30 June
2019
—B-nE
~A=+H
RMB’000
AR®TT
(Unaudited)
(REEEZX)

31 December
2018
—F-N\F
+=-A=+—~H
RMB'000
AREETTT
(Audited)
(F&E%)

2,351
192,564
139,181

2,570

612,939
5741

955,346

13,398
209,690
40,244
1,356

35,232

4,039

2,189
98,278

404,426

159,642
6,979
36,471
36,979
48,921
8,645

297,637

106,789




INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

TOTAL ASSETS LESS CURRENT LIABILITIES AEERAHEE

NON-CURRENT LIABILITIES

Loan from a director

Interest-bearing bank and other borrowings

Deferred tax liabilities

Total non-current liabilities

Net assets

EQUITY

Equity attributable to owners of the parent

Issued capital
Reserves

Non-controlling interests

Total equity

FREBEE
KE—REENER
FHRERTT R EAR R
EETREAE

FREBEEAE
BEERE

RS

BATER ARG
BEEITRA

fE

FEIEFI RS
S

rhEAfGER AR S BT IS AR R
30 June 2019
—E-AFEAAZFA

30 June 31 December

2019 2018

Notes —E-NEF —ZT-)N\F
et el - — A=1—H
RMB’000 RMB'000

ARBTR AREEFIT

(Unaudited) (Audited)

(REHFX) (f&E=%)

1,046,801 1,062,135

22 6,154 32,510
23 9,538 5,705
12 20,834 24,112
36,526 62,327

1,010,275 999,808

26 188,710 156,928
767,553 786,144

956,263 943,072

54,012 56,736

1,010,275 999,808

Chan Sek Keung, Ringo
FrRezE
Director

¥

Ching Chau Wa
EE
Director

EE
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3l| INVESTECH HOLDINGS LIMITED EFIZRERAT

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHIE G SRR

Six months ended 30 June 2019
BE—FE—NF~NA=F+HIEAMEA

Attributable to owners of the parent

BATREARL

Share Statutory Foreign Foreign
Share award surplus value  currency Non-

Issued Share option Special reserve Other reserve®  reserve franslation  Retained controlling Total

capital  premium  reserve reserve® BB reserve® BT DAEE  reserve profits Total interests equity
gRfike  RGEE BRERE RORGY RDEE  AMGEY ZHERY fif EXRE REER Bt FENER e
RMB000  RMB'OO0  RMB'000  RMB'OO0  RMB'000  RMB'000  RMBOO0  RMB000  RMBO0  RMBOO0  RMB000  RMBO0  RMB'000
ARRTL ARETT ARBTR ARETT ARMTR ARMTn ARMTn ARBTR ARETR ARMTZ ARETn ARET: ARETR
(note 26)
(Hsk2e)

At January 2019 (Audited) ~ R=F-NE-A-R

(E%H) 156,928 625,495 6,304 61,064 2013 (7473) 28,655 9,104 (9,316) 69,638 943,0m 56,736 999,808
Loss for the period BhER = = = = - - - - - (13060 (13087) (2738)  (15,:805)
Other comprehensive income SR M2ERE :
for the period:
Exchange differences RENEZHL
on translation of i
foreign operations = = = = - - - - 445 - 445 14 59

Change in fair value of 3 ROABEARR

financial asset at fair

value through other

comprehensive income, hHE

(5,486) =

(5,486)

(5,486)

net of tax = = = = = =

Total comprehensive

(5,486) 445 (13067 (18,108) (2724) —(20832)
31,782 652 - - - - - - - - 3,63 - 3063
(1,135) = = = = = = = (1,135) (1,135)

(loss}/income for the period

Issue of shares (note 26)

Shareissue expenses [note 26  FRH%11%

At 30 June 2019 (Unaudited) ~ H=F-AERA=TR
(FaOEH) 188710 625012 6306 61,064 207 (1473 26.455° 4,218 (8871} 56571* 956263 54012 101025




35
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

PHIS A SRSEER

Six months ended 30 June 2019
B —FE—NFNA=ZFHIAEA

Attributable to owners of the parent

BATHEARL
Share Statutory ~~ Foreign
Share award surplus—— currency Non-
Issued Share option Special - reserve Other  reserve® translation  Retained controlling Total
capital ~ premium reserve  reserve! i resere’! i Teserve profits Total  interests equity

BRARE  BER BRERE BAREY RAGR  AeBRY BEGR: EABR REMW &t N daes
RBO0  RNBOOD  RBODD  RWBO  RWBOD  RMBODD  RVBODD  RWBO  RWBOD  RMBOND  RMBOND  RMBON
ARBTT ARRTT ARETL ARETL ARETL ARRTR ARMTR ARMTL ARRTL ARMTR ARMTRL ARETR

[note 26)
i3]
At 1 January 2018 [Audited) M-E-\E-A-A
[t 19928 62549 5526 81,084 AR (7473 28655 (1031) 15809 977730 5249 1062979
Loss for the period ANEE - - - - - - - — 888 (888 607D (40
Other comprehensive loss for the period: S (o 2EE :
Bichenge diferences ontranlation BN EEH /B AR
o foreign operations - - - - - - - (1239) - (1239) (67) 1322
Total comprehensive loss for the period. RS EERLE - - - - - - 2% (ees 13 A% (6280
Equity-setled share option arrangements FEESBIER A
Inote 1) (i) - - ki - - - - - - K - Kl
430 June 2018 (Unaugited] RZE-NFrAZTH
(7EzH) 196928 62549 5901 81,084 01 (7473 28655 (1156 %9 957982 5909 10170m

* These reserve accounts comprise the consolidated reserves of  * ZERFERB ETPHERLRE VBRI RANGS
RMB767,553,000 (30 June 2018: RMB801,054,000) in the interim condensed FEB AR 767553000 (ZE—N\FRA=+H":
consolidated statement of financial position. AER#801,054,0007T) °
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INVESTECH HOLDINGS LIMITED HiiZRERAT
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHIS GRS RS TR
Six months ended 30 June 2019

BE —E—NFANA=FHiUNEA

Notes:

(a)

(b)

(c)

Special reserve

The balances as at 30 June 2019 and 2018 mainly represented:

(i) the difference between the nominal amount of the shares issued
by the parent and the aggregate amount of paid-in capital of the
subsidiaries acquired pursuant to the group reorganisation of the

Company in 2008; and

(ii) the excess, amounting to RMB13,330,000, of the consideration paid by
the parent for the acquisition of Rosy Sun Investments Limited ("Rosy
Sun”) over the consideration paid by Mr. Chi Shaolin ("Mr. Chi"), the
then controlling shareholder of the Company, for the acquisition of

Rosy Sun from a third party.

Other reserve
Other reserve arose from acquisitions of non-controlling interests in

subsidiaries or disposals of interests in subsidiaries.

Statutory surplus reserve

As stipulated by the relevant laws and regulations for enterprises in the
People's Republic of China (the “PRC"), the Company's PRC subsidiaries
are required to maintain a statutory surplus reserve fund which is non-
distributable. The appropriations to such reserve are made out of net
profit after tax of the statutory financial statements of the relevant PRC
subsidiaries. The statutory surplus reserve fund can be used to make up
prior year losses, if any, and can be applied in conversion into capital by

means of capitalisation issue.

FfaE -

(c)

BhlfE
RIE-NFR-_ZE-NFRA=ZTHENEREE

E

(i) BARMBTRONEEERBEARAR_-Z
TNFETEESAMBBRE LR BHER
HEBENERE: &

(i)  BREFKERBIEEERAR([ERR DA
REZEIHEE(ESE]  BEARRER
IR AR )W E = F BRI RES
L &R AR 13,330,0007T ©

HAtfis
St 18 5 £ M Y B 23 ) A0 FE 2 A o B
DA -

EERERME

REARAMB(HE]DEENEBEZRERR
E - ARE R EME R RRRTNADIKEEE B
RBHES - ZERENEFREEETEMREARE
EMBRERAGHRAT - XERBRBEBESTAR
WRBTEFEERE)  XAIRERMEBETHT R
BBMBANR -



INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHISRGSHRERE

Six months ended 30 June 2019
BE—E—NF~NA=F+HIEANEA

Six months ended 30 June

BEAA=TALRER

2019 2018
—2-hF —N\F
Notes RMB’000 RMB'000
i3 AR¥Tx ARET T
(Unaudited) (Unaudited)
(REBER) (REEHER)
CASH FLOWS FROM OPERATING ACTIVITIES REZEEFHHRSKE
Loss before tax PR RIEE (26,444)
Adjustments for: TP S IEEL AR
Finance costs BENA 5 5,825
Bank interest income RITFBMA 4 (1,754)
Interest income arising from finance lease BMEHEEEAZFEKRA 4 -
Depreciation of property, plant and equipment ~ #12 - fiE MR EITE 6 519
Depreciation of right-of-use assets CREEENE 6 -
Amortisation of other intangible assets 3 \@ﬁﬁfﬁﬁﬁﬁﬁ 6 10,122
Fair value (gain)/losses, net: NAEEME )/Eﬁ?ﬁé*ﬁ
Equity investment at fair value through BAREEABR
profit or loss ARG E 6 206
Debt investment at fair value through BRANBEABRD
profit or loss BEBEE 4 -
Equity-settled share option expense Mg BRI X 6 375
Impairment of trade receivables, net B SRR RE S 6 2,158
Impairment of other loan receivables Hith fEM & FRME 6 -
Reversal of impairment of deposit and e MEM MG R R ERE
other receivables 6 —
Write-down of inventories to net WoRIFE = &3R5 E
realisable value 6
(8,407)
Decrease in inventories BERD 904
Decrease in trade and bills receivables B9 REBEEIRFR D 4,908
(Increase)/decrease in prepayments, TERRIA - EMEUGRIER
other receivables and other assets HipEEGEMm), R 16,244
Decrease in loan receivables FENE TR 74,102
Decrease in interest receivables FEAF) B R A 1,459
Increase in trade and bills payables B9 N BIERE FUE N 8,283
(Decrease)/increase in contract liabilities EHBRBECRD), 5,728
Decrease in other payables and accruals ﬁﬁﬁ[@ﬁm&ﬁ&%#gﬁﬁf}ﬁi\ (35,791)

Cash generated from operations KLEMSHRS
Interest paid EAFLE
Income taxes paid BT

Net cash flows from operating activities
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38 INVESTECH HOLDINGS LIMITED BRIZRRARAE
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHISRGSRERER

Six months ended 30 June 2019
B2 =T NFNA=ZFHIENEA

Net cash flows from operating activities

REEHRERENEFR

Six months ended 30 June
BE/SA=+HLEAEA
2019 2018
—2-NF —T-)\F
RMB’000 RMB'000
ARETT ARBFT
(Unaudited) (Unaudited)
(REEXK) (REEER)
34,043

CASH FLOWS FROM INVESTING ACTIVITIES  REREFBHSKE
Interest received 2 IFIE 1,754
Purchases of items of property, BEVE  WFEREBIAEE

plant and equipment (334)
Proceeds from disposal of items of property, — HEWE « BE MR EEE

plant and equipment Fri3 558 -
Purchase of equity investment at fair value BERANEENABED

through profit or loss AR E (58)
Purchase of debt investment at fair value BERANBEAERD

through profit or loss E%RE -
(Increase)/decrease in pledged deposits BEBER0EM),H 81,354
Prepayments for a financial asset at fair value A EETAEM 2SR

through other comprehensive income SRVEEENRA (200,000)

Net cash flows used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

REZBFAREREFH
REMETDHRERE

(117,284)

New bank and other borrowings FTIBIRIT R E MK 229,808
Repayments of bank and other borrowings BIBIRTT R EMER (227,171)
Proceeds from issue of shares BITRD TS EUE
Share issue expenses BB TRI -
Early redemption of coupon notes REELRNERE (42,839)
Principal portion of lease payments/finance ~ &N REHE

lease rental payments HeMREAeBs -

Decrease in a loan from a director

Net cash flows used in financing activities

RE—BEENEFRD
BRETDIARSREFHR

NET DECREASE IN CASH AND ReRRLESEWAHLEE

CASH EQUIVALENTS (123,443)
Cash and cash equivalents at beginning of YR MRS EED

period 211,514

Effect of foreign exchange rate changes, net

IEEEEDYBFR

CASH AND CASH EQUIVALENTS AT HERREERRLEEY
END OF PERIOD
ANALYSIS OF BALANCES OF CASH AND RERASEBYERIT

CASH EQUIVALENTS
Cash and cash equivalents as stated in
the statement of financial position

RUBRRAERIN R 2R E R

1,593




NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
REAE RRAR S B 35 B A B X

2.1

CORPORATE INFORMATION

InvesTech Holdings Limited (the "Company”) was incorporated in the
Cayman Islands on 16 November 2007 as an exempted company
with limited liability and its shares are listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The address of the registered office of the Company is located at P.0O.
Box 31119 Grand Pavilion, Hibiscus Way, 802 West Bay Road, Grand
Cayman, KY1-1205 Cayman Islands. The Company's principal place
of business in Hong Kong is Room 2106, 21/F, Dominion Centre, 43-
59 Queen'’s Road East, Wanchai, Hong Kong.

The Company acts as an investment holding company. The Company
and its subsidiaries (collectively referred to as the "Group”) are
mainly engaged in the provision of network system integration
including the provision of network infrastructure solutions, network
professional services and mobile internet software of mobile office
automation software business, the network equipment rental
business, the trading of telecommunications equipment and money
lending business.

BASIS OF PREPARATION

These unaudited interim condensed consolidated financial
information of the Group for the six months ended 30 June 2019
has been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on the Stock Exchange and International Accounting
Standard 34 Interim Financial Reporting issued by the International
Accounting Standards Board. These unaudited interim condensed
consolidated financial information are presented in Renminbi
("RMB") and all values are rounded to the nearest thousand except
when otherwise indicated.

The accounting policies and basis of preparation used in the
preparation of these unaudited interim condensed consolidated
financial information are the same as those used in the Group's
annual consolidated financial statements for the year ended 31
December 2018, except for the adoption of the new and revised
International Financial Reporting Standards (“IFRSs”) (which
also include International Accounting Standards (“IASs”) and

Interpretations) as disclosed in note 2.2 below.

These unaudited interim condensed consolidated financial
information do not include all the information and disclosures
required in the annual financial statements, and should be read
in conjunction with the Group's annual consolidated financial
statements for the year ended 31 December 2018.

2.1

30 June 2019
—F-AEAAZFA

NRER
EEERERAR(ARR D AR L EF
T—At A NBERERSTMKAINEREE
REERAR] EROREBHEISABRR
AI([BERZ AT ) ER ET - AARIZFEMPHSZE
b 3 A& P.0. Box 31119 Grand Pavilion, Hibiscus
Way, 802 West Bay Road, Grand Cayman, KY1-
1205, Cayman Islands e NA B2 BB EBLE
MBI R BB BT 2R KB RL3-59KR
FEFRD2TE2106E ©

RRBRREERAR - KRR REWMEB AR
([ AEEDETERERUB/REARES
BREREHERERERRTR  BREER
BRBEBHAEBB R EEN BB EHE
i WMEREHERR BEEEERENUR
MEFR -

RNEE

AEBNEFHE_T-AFRNA=TRHILNE
Az A& HBREaMBEERN D IRRH
RFEZ LR AM SR R ERRERE &
Rt R EeRMNBEIREHERE 34
SRR R B o I E R E AT IR
FRMBERTIAARETAREDZ - K
SEHPI - ARERHESEIZ T8 -

RENEREEXTHERGEUBERER

VERBRMREEEERAEEHE T\
F+ZA=T—RLEFENFEGSMBERE
FREEFEARR] - HET PR 2.2 PR R SR AT =T
KRB M 15 3 5 22 RN ([ B R B 75 g o5 2
A1 D (nEEER e ERI(TRER S ER ) &
BRI

HERAERZTHREREEVHEERL T
ANFERBHRRAERS 2 P8 ER R BE -
VEREAREEHEE_T—\F+_A=1—~8
IEFERFEAR S MEHRR —HBIE -

2019 | INTERIM REPORT HEi$h &

39



40

INVESTECH HOLDINGS LIMITED EFIZRERAT

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

rhEAS BR &R & B 1 B R B 5
30 June 2019
=EFE-NF~NA=FH

2.2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

The accounting policies adopted in the preparation of the interim
condensed consolidated financial information are consistent with
those applied in the preparation of the Group's annual consolidated
financial statements for the year ended 31 December 2018, except
for the adoption of the new and revised IFRSs effective as of 1
January 2019.

Amendments to IFRS 9 Prepayment Features with

Negative Compensation

IFRS 16 Leases

Amendments to IAS 19 Plan Amendment, Curtailment or
Settlement

Amendments to IAS 28 Long-term Interests in Associates

and Joint Ventures
IFRIC 23 Uncertainty over Income

Tax Treatments

Annual Improvements Amendments to IFRS 3, IFRS 11,
2015-2017 Cycle IAS 12 and IAS 23

Other than as explained below regarding the impact of IFRS 16
Leases and IFRIC 23 Uncertainty over Income Tax Treatments, the
new and revised standards are not relevant to the preparation of
the Group's interim condensed consolidated financial information.
The nature and impact of the new and revised IFRSs are described
below:

IFRS 16 Leases

IFRS 16 replaces IAS 17 Leases, IFRIC 4 Determining whether an
Arrangement contains a Lease, SIC 15 Operating Leases - Incentives
and SIC 27 Evaluating the Substance of Transactions Involving
the Legal Form of a Lease. The standard sets out the principles
for the recognition, measurement, presentation and disclosure
of leases and requires lessees to account for all leases under a
single on-balance sheet model. Lessor accounting under IFRS 16
is substantially unchanged from IAS 17. Lessors will continue to
classify leases as either operating or finance leases using similar
principles as in IAS 17. Therefore, IFRS 16 did not have any financial
impact on leases where the Group is the lessor.

2.2

B HREBRIEE
BT HMREAMEER AN S BORE
REAEEHE_T-N\F+-_A=+—HBL
FENFEGAMBREMERE - HER
MR —E—NF— A — BEREIAT REERT
RIS ERIRRI -

RIS IRE LR AE R BERIEFTENIFIE

FIHMIBET

RIS &R HE
F1658

ResH AR TENESL - BRELAEE
FE19FRABE]

Rt AR RBEREIRE BT EL

58 28 SREVIERT KA
RIS i Bl FE Ry T T 1t

BELZEE

R 235
—EFE-AFFE BIBR B S SRS LR 3 5% -
—F+FHY BERMBHREER
ZEFEUE 1158 - BEREFHER
F 125 RER e EL
55 23 5RENERT

BTN Fri AR B R B M A RS 2R RS 16 5
ENBRMEHRERELZEERES 23577
PEIEA T HEE ML EIN - T3] RISERTE
AR EE T HERGRA MG ER R ER
o R RRERTER MBS EERNNEE R
FEMAMT

EIPXEI ISR S R 16 AT

BIFR B R R5 RS SRR B R & 51 42 B
FVTRHEE BB BEHREREZESRE
FLBEBETLHELEAHE  BREBZER
BRBE SRLLHE - EENTFREEEZE
CRER 2T RAGESHEZEEANIRZA
& o HRHIIER - 518 - 2V RFEREN
RA - UREABARABEEERE-—EER
BEREAARR - BRMERELFE 1658AT
HAA &5 IE EERR & E R 17 AR
o W ARSBEERBERGERE 175
MBRURAEHEHESDARELEIMERSE - B
it - BB TSR S ERISE 16 SR AR B E R
HARBEEY EERMPBZE



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

2.2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

(continued)
IFRS 16 Leases (continued)
The Group adopted IFRS 16 using the modified retrospective

method of adoption with the date of initial application of 1 January
2019. Under this method, the standard is applied retrospectively
with the cumulative effect of initial adoption as an adjustment to the
opening balance of retained earnings at 1 January 2019, and the
comparative information for 2018 was not restated and continues to
be reported under IAS 17.

New definition of a lease

Under IFRS 16, a contract is, or contains a lease if the contract
conveys a right to control the use of an identified asset for a period
of time in exchange for consideration. Control is conveyed where
the customer has both the right to obtain substantially all of the
economic benefits from use of the identified asset and the right to
direct the use of the identified asset. The Group elected to use the
transition practical expedient allowing the standard to be applied
only to contracts that were previously identified as leases applying
IAS 17 and IFRIC 4 at the date of initial application. Contracts that
were not identified as leases under IAS 17 and IFRIC 4 were not
reassessed. Therefore, the definition of a lease under IFRS 16 has
been applied only to contracts entered into or changed on or after 1
January 2019.

At inception or on reassessment of a contract that contains a lease
component, the Group allocates the consideration in the contract to
each lease and non-lease component on the basis of their stand-
alone prices. A practical expedient is available to a lessee, which the
Group has adopted, not to separate non-lease components and to
account for the lease and the associated non-lease components (e.g.,
property management services for leases of properties) as a single

lease component.

2.2

rh R BR &R & B 1S B R B 5
30 June 2019
—E-NFAAZFA

ERIBEREFRKE (A

BB FE R L RIS 16 A E ()

AE B E A BB MR EER A BRI %R
SEAE165  BERERABMA T —NF—
A—B - REBWHTE BRRCRENER &
REMAN R EREN_T-NF—HA—H
MREBRNBOERELNRE - BTN
FHBRANTEEY  TEERBZRRGE
AIE 17 RIER RS -

HENHESE
RIEBEBRFBREEAFE 165 HELO /R
BAREMR —BRERALS TEHNERSHLE
ENEN - AZAOBRIEEEE - MEP
BREBERDHAEEESRBAMY EEN TR
LEEIECHANEENRE  ABERES
B ARBERERBEAITEEZA - AR
FPERIZE AN SERT S R FE M B B E R E
BREFERE 17T R MERMERERERES
REFLFBNAEENED - BRSFHER
F1TREEARYBRERBEZEERES 4R
BTYEZBRASEENAOMEENTE - E
it - BRI B EERFE 16 RBTHEEES
BEBR _Z-NF—HA-BRZEFILKE
HHIEH)

RESHERNONS ORI EENTEE
AEBREBIEREESANNREDET
BEHENFHEERD - REBCRMAEAR
RWAITRE R YERERDFFHERD UK
HEERERIFAER D (WMEEENNEE
ERB)ARIMEE—HERLD
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INVESTECH HOLDINGS LIMITED HiiZRERAT

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
R EAS A AR S B 35 E L B 5

30 June 2019

—E-AFAA=1H

2.2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES 2.2 EHHBESIREEH)

(continued)
IFRS 16 Leases (continued)
As a lessee - Leases previously classified as operating leases

Nature of the effect of adoption of IFRS 16

The Group has lease contracts for various items of machinery and
buildings. As a lessee, the Group previously classified leases as
either finance leases or operating leases based on the assessment
of whether the lease transferred substantially all the rewards and
risks of ownership of assets to the Group. Under IFRS 16, the Group
applies a single approach to recognise and measure right-of-use
assets and lease liabilities for all leases, except for two elective
exemptions for leases of low value assets (elected on a lease by
lease basis) and short-term leases (elected by class of underlying
asset). The Group has elected not to recognise right-of-use assets
and lease liabilities for (i) leases of low-value assets; and (ii) leases,
that at the commencement date, have a lease term of 12 months or
less. Instead, the Group recognises the lease payments associated
with those leases as an expense on a straight-line basis over the
lease term.

Impacts on transition

Lease liabilities at 1 January 2019 were recognised based on the
present value of the remaining lease payments, discounted using
the incremental borrowing rate at 1 January 2019 and included in
interest-bearing bank and other borrowings.

The right-of-use assets were measured at the amount of the lease
liabilities, adjusted by the amount of any prepaid or accrued lease
payments relating to the lease recognised in the statement of
financial position immediately before 1 January 2019. All these
assets were assessed for any impairment based on IAS 36 on
that date. The Group elected to present the right-of-use assets

separately in the statement of financial position.

The Group has used the following elective practical expedients when
applying IFRS 16 at 1 January 2019:

. Applied the short-term lease exemptions to leases with a
lease term that ends within 12 months from the date of initial
application

BRI IR E RIS 16 A ()
ERABA - RN BAKEHENTHE
RANEIR Y T A 2ERE 16 S E I E

AEEREBZEARMEETHRENEESD -
EREEA  ARBENRBEHESOREE
PREREMBAR D B L EREEERKEE
HOFEREES BAREEEREEMEE -
RIBERM B HRELENF 1658 - AEEERAE
— AR N EMAEENEAEEERE
SaE  WEBEEAEHE(RENEEEER
B FEEE(RAREERMERE) MRS
BUERRBRI - AEECEETHRNEEEE
ERE : L)X B BRSNS 1280
NHMHEEREAREENEERE - k2
AEBREERNIRERES EZEHERH
MEERRIERFFX

) [ NEF B2 BB
EETE

R-IZE-NF-A-HHEEABERFNKEE
MRHOBE®ER  LEAR _F-NF—H—
B 3% 8 5 3R RT3 KAt AGHRERIT R E M

B e

ERAREERHEABESEANE  UHMEREE
—FT-NF—A—-BRRMBRRERAERD
HEBRNEAENSEFEENREBEL
HE - IAZSEEYERE BREEKRES

RIS 36 AR ELE L ATl - REBEE
RMBHRREANEBZ2IEREEE -

W= — e — B — B B R B 1R
£ 16585 - AEEO A THREETTEE
Zit

s ERAEEMNERERBME12MEA
AR EHREER R



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

rh R BR &R & B 1S B R B 5
30 June 2019
—E-AFANA=AA

2.2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES 2.2 EitBUIREBEREE (&)

(continued)
IFRS 16 Leases (continued)

As a lessee - Leases previously classified as operating leases

(continued)

Impacts on transition (continued)

The impacts arising from the adoption of IFRS 16 as at 1 January
2019 are as follows:

Assets BE

Increase in right-of-use assets FRAEEEEM
Increase in total assets BEBEEN
Liabilities aE

Increase in interest-bearing FHEIRTT R H AL

bank and other borrowings

Increase in total liabilities BEREEE N

BB FE R L RIS 16 A E ()
tERABA - RN BAKEHENHE (B)

BETE(E)

—hF— A — B EMBERRE SRS 2R
F1REENTZENT

Increase/
(decrease)

B, GRd)
RMB’000
AREBTT
(Unaudited)
(RIBER)

9.926
9.926
EEZ% Yl
9.926

9,926

The lease liabilities as at 1 January 2019 reconciled to the operating
lease commitments as at 31 December 2018 is as follows:

Operating lease commitments RZT—N\F+=
as at 31 December 2018
Weighted average incremental borrowing RZZE—NF—
rate as at 1 January 2019 [EE R
Discounted operating lease commitments R NEF—
as at 1 January 2019
Less: Commitments relating to short-term leases Vo ﬁﬁﬂﬁﬁﬂﬁﬂ
and those leases with a remaining lease -
term ending on or before 31 December 2019 ?E/%E’TZ
Add: Commitments relating to leases previously o BREKESD

classified as finance leases

Lease liabilities as at 1 January 2019 RZZE—NF—

—NE-A—-AMAEAEER T
—N\FTZA=T—HEEREREHERD
T

RMB'000
AREETTT
(Unaudited)
(REEEZ)
A=+—ArEEEERE
13,030
A—HABINETEEE
5.35%
A—B®Ra el ERdE
10,844
ERFISREE
NEFE+ZA=+—H%Z5
SHERE (918)
HABMERENHERE
7,592
A—HAMMHEEAE 17,518
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INVESTECH HOLDINGS LIMITED HiiZRERAT
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
R EAS A AR S B 35 E L B 5
30 June 2019
—NFNA=FH

g

2.2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES 2.2 EHHBESIREEH)

(continued)
IFRS 16 Leases (continued)

Summary of new accounting policies

The accounting policy for leases as disclosed in the annual financial
statements for the year ended 31 December 2018 is replaced with
the following new accounting policies upon adoption of IFRS 16 from
1 January 2019:

Right-of-use assets

Right-of-use assets are recognised at the commencement date
of the lease. Right-of-use assets are measured at cost, less any
accumulated depreciation and any impairment losses, and adjusted
for any remeasurement of lease liabilities. The cost of right-of-use
assets includes the amount of lease liabilities recognised, initial
direct costs incurred, and lease payments made at or before the
commencement date less any lease incentives received. Unless the
Group is reasonably certain to obtain ownership of the leased asset
at the end of the lease term, the recognised right-of-use assets
are depreciated on a straight-line basis over the shorter of the
estimated useful life and the lease term.

Lease liabilities

Lease liabilities are recognised at the commencement date of the
lease at the present value of lease payments to be made over the
lease term. The lease payments include fixed payments (including
in-substance fixed payments) less any lease incentives receivable,
variable lease payments that depend on an index or a rate, and
amounts expected to be paid under residual value guarantees. The
lease payments also include the exercise price of a purchase option
reasonably certain to be exercised by the Group and payments
of penalties for termination of a lease, if the lease term reflects
the Group exercising the option to terminate. The variable lease
payments that do not depend on an index or a rate are recognised
as an expense in the period in which the event or condition that
triggers the payment occurs.

In calculating the present value of lease payments, the Group uses
the incremental borrowing rate at the lease commencement date
if the interest rate implicit in the lease is not readily determinable.
After the commencement date, the amount of lease liabilities is
increased to reflect the accretion of interest and reduced for the
lease payments made. In addition, the carrying amount of lease
liabilities is remeasured if there is a modification, a change in future
lease payments arising from change in an index or rate, a change in
the lease term, a change in the in-substance fixed lease payments
or a change in assessment to purchase the underlying asset.

@@Mﬁi
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deferred) when tax treatments involve uncertainty that affects the
application of IAS 12 (often referred to as “uncertain tax positions”).
The interpretation does not apply to taxes or levies outside the
scope of IAS 12, nor does it specifically include requirements
relating to interest and penalties associated with uncertain tax
treatments. The interpretation specifically addresses (i) whether
an entity considers uncertain tax treatments separately; (ii)
the assumptions an entity makes about the examination of tax
treatments by taxation authorities; (iii) how an entity determines
taxable profits or tax losses, tax bases, unused tax losses, unused
tax credits and tax rates; and (iv) how an entity considers changes
in facts and circumstances. Upon adoption of the interpretation,
the Group considered whether it has any uncertain tax positions
arising from the transfer pricing on its intergroup sales. Based on
the Group's tax compliance and transfer pricing study, the Group
determined that it is probable that its transfer pricing policy will be
accepted by the tax authorities. Accordingly, the interpretation did
not have any significant impact on the Group's interim condensed
consolidated financial information.

BREBES R ERAERER

2.2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES 2.2 E&tBUREE)RIEE (&)
(continued)
IFRS 16 Leases (continued) Bl B ISR E RIS 16 SRAE (18)
Amounts recognised in the interim condensed consolidated R ERRGRRAR & IR M IE R R AR NS
statement of financial position and profit or loss k]
The carrying amounts of the Group's right-of-use assets, finance BN AEENERESE  BREEEER
lease receivables, and lease liabilities (included within ‘interest- HMEBEGIAIGTEBRITREMERIA) AR
bearing bank and other borrowings’), and the movement during the HERESHOT
period are as follow:
Right-of-use Finance
assets lease Lease
- Buildings receivables liabilities
EREEE FEUR
—BF MEHEE HEAE
RMB’000 RMB’000 RMB’000
ARET AR¥TX AR¥Tx
As at 1 January 2019 —NhF—A—H 9.926 7.578 17,518
Additions NE 1,673 — 1,673
Depreciation charge mEEH (2,291) — —
Interest expense B — — 529
Payments (NE-S — — (2,845)
Receipt A — (892) —
Others Efth — — (775)
As at 30 June 2019 RZE—NFA=1+H 9,308 6,686 16,100
IFRIC 23 addresses the accounting for income taxes (current and BRI B E 2L E QR ESE 23MEENH

AEBIZE 1255

E’\JT\EEE%(—ﬂxmﬁTT\E&iﬁ%Hﬁﬁj)ﬁ%

’%m%%&ﬁﬂﬁmgﬁﬁﬁoﬁﬁ$@%
P BIBR 2 5 2E BI85 12 5% £5 E IA HP A9 B 18 sk
o 7Tﬁ%§iﬁ@ RERETIRIERIEA AR
= MEEIHE - REAE Eﬁ (W EEES
B FEENEERIE ; (i) BEBE NS HEY
mﬁﬁﬁﬁﬁﬁéﬁﬁmF“:mE%MH#

TEFER T m A S TR EES 18

TRE - REAHE
B8 - RBARBEEE R E : K (iv) B

EREEGNNES) - NRAZRER - AEH

ZRNESERHENEREEBRS
ATHEERBAN - REAEENHBER R

BYREEME  AKERER  HEKAREE
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OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on their products and services and has two reportable

operating segments as follows:

(@) the communication system segment, which is engaged
in the provision of network system integration including
the provision of network infrastructure solutions, network
professional services and mobile internet software of mobile
office automation software business, and the trading of

telecommunications products; and

(b)  the money lending segment, which provides credit financing
to entities and individuals in Hong Kong.

Management monitors the results of the Group's operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/loss,
which is a measure of adjusted profit/loss before tax. The adjusted
profit/loss before tax is measured consistently with the Group's
loss before tax except that interest income, unallocated income and
gains, finance costs, as well as corporate and other unallocated

expenses are excluded from such measurement.

Segment assets exclude deferred tax assets, pledged deposits,
cash and cash equivalents, equity investment at fair value through
profit or loss, debt investment at fair value through profit or loss,
and corporate and other unallocated assets as these assets are
managed on a group basis.

Segment liabilities exclude interest-bearing bank and other
borrowings, coupon notes, tax payable, deferred tax liabilities, a loan
from a director and corporate and other unallocated liabilities as

these liabilities are managed on a group basis.

RESBEN
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B - WHB NHIME R SRS LS DE
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3. OPERATING SEGMENT INFORMATION (continued) 3. RBREIBERE

Six months ended 30 June 2019 (Unaudited)
HE-Z—NFARA=1+HIEARER (KEHFZ)

Communication Money
system lending Total
BERG W& st
RMB’000 RMB’000 RMB’000
ARET ARET ARETT
Segment revenue S EBUTA
Sales to external customers MANERE P SHE
Segment results SEREE
Interest income B A
Unallocated income and gains Ao B A Kz
Finance costs ELEE IR
Corporate and other unallocated NEIREMAD B
expenses
Loss before tax pRfiATESE
Segment assets SHEE

Corporate and other unallocated assets ‘A &) & E kD Bt B E

Total assets EEHE

Segment liabilities SEEE

Corporate and other unallocated RNAEREMRS A E
liabilities

Total liabilities aELHE

Other segment information: Hitt 5 3EH :

Impairment losses recognised in RERKRPRERERE
the statement of profit or loss, net B85

Depreciation and amortisation TEREE

Capital expenditure* BARFE

& Capital expenditure consisted of additions to property, plant and g BERFZBIEREYE « BENLRE -

equipment.
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3.

Segment revenue

Sales to external customers

Segment results

Interest income

Unallocated income and gains

Finance costs

Corporate and other unallocated
expenses

Loss before tax

Segment assets

Corporate and other unallocated assets
Total assets

Segment liabilities
Corporate and other unallocated
liabilities

Total liabilities

Other segment information:
Impairment losses recognised in
the statement of profit or loss, net
Depreciation and amortisation
Capital expenditure*
Addition to a financial asset
at fair value through

other comprehensive income

OPERATING SEGMENT INFORMATION (continued)

2 EBUTA
ASNBE P IHE

DEREE

BN

AR ECHA R Mz
AR

RAE| MEMARD X

FRBLATES IR

SHWEE
RAEINMEMARDEEE

AEEQE

AEEE
REREMADERAE

aEGH

Hitta BEH :

RBERPHERHRE
EBRFHR

IrE R

BRI

BAREEFARELEE
WanEREERNE

3. RESWEHE)
Six months ended 30 June 2018 (Unaudited)
HEZT—)/\FXNA=ZTHLENEARESEZ)

Communication Money

system lending Total
BIERR WE #Eat
RMB'000 RMB'000 RMB'000
ARETFT ARETTT ARETT
201,736 5518 207,254
(24,692) 5,285 (19,407)
1,754

9

(5,825)

(2,975)

(26,444)

1,146,408 70,283 1,216,691
113,015

1,329,706

176,006 150 176,156
136,478

312,634

2,744 — 2,744
10,641 — 10,641
334 334
200,000 — 200,000
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WA - Btk AR Iz
WA :

4. REVENUE, OTHER INCOME AND GAINS 4.

An analysis of revenue is as follows:

Six months ended 30 June

BE/SA=+HLNEAR

2019 2018

=F-NF —T-N\F

RMB’000 RMB'000

ARBTR ARETTT

(Unaudited) (Unaudited)

(REEER) (REeEZ)

Revenue from contracts with customers KEEPEHZ W 219,685 201,736
Revenue from other sources KB BT W

Interest income from money lending business REMEEBZFEMA 2,392 5518

222,077 207,254

REEFENZWAZSBRAER

Disaggregated revenue information for revenue from
contracts with customers

For the six months ended 30 June 2019 HE-Z-NFRA=THILEAR

Communication

Segment D EB system
BERS
RMB’000
ARETT
(Unaudited)
(REBEZ)
Type of goods or services BEmeREER
Sales of goods HEEMR 190,964
Rendering of services REARS 28,721
Total revenue from contracts with customers REBFFAHZRIA 219,685
Geographical markets IR TS
Mainland China A B Ay i, 202,127
Hong Kong BF 2,092
United States of America ESE 1,803
Vietnam el 11,006
Other countries/regions HibER = 2,657
Total revenue from contracts with customers REBFAELZBRIA 219,685
Timing of revenue recognition Y A TR
Transferred at a point in time RE—RHER 190,964
Transferred over time MN—ER R RER 28,721
Total revenue from contracts with customers REBFAHZRIA 219,685
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4. REVENUE, OTHER INCOME AND GAINS (continued)

Disaggregated revenue information for revenue from

4. WA - HApthi AR s ()

contracts with customers (continued)

For the six months ended 30 June 2018

Segment

Type of goods or services
Sales of goods

Rendering of services
Total revenue from contracts with customers

Geographical markets
Mainland China

Hong Kong

United States of America
Other countries/regions

Total revenue from contracts with customers

Timing of revenue recognition
Transferred at a point in time

Transferred over time

Total revenue from contracts with customers

REEFEHAZMA 2D ERAETH ()

BE

P
okt
=

BmE R ER
HEEM

AR
KEEPAKZ BB

IR IS

T B A

&5

=Sl
HtHR, &

KEEPEKZEWA

WA TR B
ME—REES
R—BRERERNEE

KEEPAKZ BN

“E-N\FRNA=THIERER

Communication
system
REES
RMB'000
ARBTFT
(Unaudited)
(REEER)

158,388
43,348

201,736

199,010
354
1,301
1,071

201,736

162,703
39,033

201,736
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REVENUE, OTHER INCOME AND GAINS (continued) 4. WA - Bt AR U as ()
Six months ended 30 June
HZEAA=1HIEAEA
2019 2018
—E-NEF —ZE—N\F
RMB’000 RMB'000
AR¥Tx AREETIT
(Unaudited) (Unaudited)
(REFZ) (RigeEZ)
Other income and gains R NG
Bank interest income HRITFLEWA 65 1,754
Interest income arising from leases HEEEZFEHA 314 —
Fair value gain on debt investment BARBEFABRZEREE
at fair value though profit or loss (note 18) AnEERE(HIFE18) 414 -
Government grants released** BB R AT A R 410 —
Foreign exchange differences, net M 5 2= EH 137 20
Gain on collection of impaired trade receivables  WEIRZEEE FHITSHEEE
acquired in a business combination* B SR IE 2 W 190 268
Others HA 66 58
1,596 2,100

The gain was generated by the cash collection of trade receivables
which were fully impaired when they were acquired by the Group
through business combination during the year ended 31 December
2015.

*x

There are no unfulfilled conditions or contingencies relating to these

. WaREREEENEHEKFIR - EREE
TE-RE+ AT -RLEFEASEER

A MEREBEBRE -

* WERNREZSHABRBIORBITHRF IR

grants. X
FINANCE COSTS 5. MENAK
Six months ended 30 June
HEAA=1+HL~EA
2019 2018
—E—hEF —F-N\F
RMB’'000 RMB'000
ARETX ARET T
(Unaudited) (Unaudited)
(REFZ) (RaeEZ)
Interest on bank and other borrowings SRITREMERF B 906 1,396
Interest on coupon notes FEEEFE 810 4,383
Interest on lease liabilities/finance lease liabilities THEB & FIEHEBEF &S 529 46
2,245 5,825

2019 | INTERIM REPORT HEi$h &

91



INVESTECH HOLDINGS LIMITED BRIZRRARAE
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FRHAS A AR S B 3% EFL B 5E

30 June 2019
—NFENA=1H
6. LOSS BEFORE TAX 6. MBAIBE
The Group's loss before tax is arrived at after charging/(crediting): AEEBRBABES R GIA)UTEE
Six months ended 30 June
BZ-~A=1+HIEREA
2019 2018
et RS —T—)\F
RMB’000 RMB'000
AR¥TX ARETTT
(Unaudited) (Unaudited)
(REEZ) (REEER)
Cost of inventories sold* BEETFERA 174,769 195,834
Depreciation of property, plant and equipment YE - BEMEEITE 608 519
Depreciation of right-of-use assets FREEENE 2,291 —
Amortisation of other intangible assets** HEthmpEEgsE 10,122 10,122
Impairment of other loan receivables*** (note 14)  E A R E FURME * (FI3E14) 51 —
Impairment of trade receivables, net*** (note 15) 2 5 & YL FRIE o (B /F 58
(MzE15) 1,242 2,158
Reversal of impairment of deposit and e R E MR IR R (B R =]
other receivables*** (note 16) (FFEE16) (62) —
Minimum lease payments under operating leases & &HE v HEMAEFK 1,139 3596
Auditor's remuneration AN & 620 600
Research and development costs B RN 6,858 5,384
Government grants released DA T AL (410) —
Employee benefit expenses (including directors’  EERFAFSZ (BEEER
and a chief executive's remuneration) ERTBAE#ME)
— Wages and salaries - I&ERF® 22,618 18,812
— Pension scheme contributions — RIREFHEIMER 2,734 2,535
- Equity-settled share option expense — RS EBRERS = 375
25,352 21,722
Foreign exchange differences, net PEH = R)FEE (137) (20)
Write-down of inventories to net realisable value* H#UB1F & % A &7 F{E * 1,151 586
Fair value loss on equity investment BAREEFAERNRAEE
at fair value through profit or loss*** (note 17) NAEEEE~ (MiE17) 1,199 206
* Inclusive of write-down of inventories to net realisable value. * @%Hiﬂ?f /ﬁkij“iﬁ%ﬁﬁ °
* Amortisation of other intangible assets is included in “Cost of sales” in = B H M Ep R AP BERRsSER
the interim condensed consolidated statement of profit or loss. %E’Ufﬁﬁ%ﬁﬁj A o
o These items of expenses are included in “Other expenses, net” in the = ZERYZIEEEFAFHEREEERR

interim condensed consolidated statement of profit or loss. B[ EfbF S FEE A -



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

INCOME TAX

No provision for Hong Kong profits tax has been made as the Group
did not have assessable profits arising in Hong Kong during the six
months ended 30 June 2019. Taxes on profits assessable elsewhere
have been calculated at the rates of tax prevailing in the countries in
which the Group operates.

Except for the following companies, the subsidiaries of the Company
established in Mainland China are subject to corporate income tax

("CIT") at the statutory tax rate of 25% in the following periods:

Name of the subsidiaries MEARRE
R 2 E BRI AR AR bR B R 4D 15 BRI
Beijing Wafer New Century Information BRAR*

Technology Co., Ltd. *A

rh R BR &R & B 1S B R B 5
30 June 2019
—E-NFAAZFA

FrigHi

AEEWEREBNSHIELERE - TDRNE
ZE-T-AFRA=THIERE R BE TR
BEEHERTUEHN  E b [ &9 & SRFE F
MBIRD RAKRE K EMEBRRE AR R
o

BRUAT QAN - AR B B R AR L 2 B
RNER Y ERE AR 25% 2 /A TE f RS 1 2
FriSE ([ EEFTSH L) -

Six months ended 30 June

BEAA=+ALAEA
2019 2018
- —EN\E

15.0% 15.0%

BE#E(AR)BFERAR B (AR B ARRR

Wafer (Xi'an) Software Co., Ltd. **»

12.5% 12.5%

The entity is qualified as High and New Technology Enterprises and
entitled to a preferential CIT rate of 15% for the six months ended 30
June 2019 and 2018.

*x

The entity has been recognised as a software enterprise and was
exempted from CIT for the years ended 31 December 2015 and 2016,
and is entitled to a 50% reduction in the applicable tax rate for CIT for

the subsequent three years ending 31 December 2019.

A The English names are for identification purposes only.
Current — Mainland China BNER — AR B
Deferred IEIE
Total tax credit for the period BINFITR K R 4B RE

- ZERBNASHEIMERER  ARXBE_Z
—NERZZE-NFRA=ZTHLEREAZSR
BELEMSHE15% °

=103

ZERRERARYUMGLE  WEREAREHEZE
T-AFERZT-AF+ZA=t+—HLF
SHCEMSE  BERBE=Z—hF+=A°
=+ —HIEkER=EEEZ A% 50% @At
KB R 2 EE -

‘j
=

& R ATREHRER -

Six months ended 30 June

BE/SA=THILENEAR

2019 2018
—E-hEF —ZT—-N\F
RMB’000 RMB'000
AEB®TT ARETTT
(Unaudited) (Unaudited)
(REBEZ) (RezEZ)
1,237 34
(1,449) (1,518)
(212) (1,484)
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DIVIDENDS
No dividend has been paid or proposed by the Company during the

six months ended 30 June 2019 and subsequent to the end of the

reporting period (six months ended 30 June 2018: Nil).

LOSS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE PARENT

The calculation of the basic loss per share amounts is based on
the loss for the period attributable to ordinary equity holders of
the parent and the weighted average number of ordinary shares of
1,389,779,006 (six months ended 30 June 2018: 1,170,000,000) in
issue during the period.

The calculation of the basic loss per share is based on:

B E

ﬁi j’LE/\H +EJJ:/\1.H&EA¥&¢
HIRI% - $A AR SR IR AR R (B R
—N\EFERA=ZFTHIEREA : &) -

AR ERESSEARGEREE

BREANBEIIREBEHANGTAR Lﬂﬂg‘%
EABMLESE  URBARCETEERRINE
15 801,389,779.006 (B EZ=F— \F <A
=+H8IE/5MEA :1,170,000,000 %)5HE

BRERBEIIZ T ELEASE

Six months ended 30 June

BE/SA=1THILEKEAR

2019 2018
—E-hEF —E—N\EF
RMB’000 RMB'000
ARBTR AREETIT
(Unaudited) (Unaudited)
(REBEZ) (REEEZ)
Loss attributable to ordinary equity holders of BARFTESRERBEZ A
the parent, used in the basic loss LmisiEn ?—rﬁ}\fgﬁfféﬂ@
per share calculation (13,067) (18,888)
Weighted average number of ordinary shares AR ESREREEZHAE
in issue during the period used in the basic BT R 2 T8
loss per share calculation 1,389,779,006 1,170,000,000
Loss per share: HhREE
Basic HAK RMB(0.94 cents) RMB(1.67 cents)

AR®E(0.9457)  ARE(1.615)

No adjustment has been made to the basic loss per share amounts
presented for the six months ended 30 June 2019 in respect of a
dilution as the impact of share options outstanding had an anti-

dilutive effect on the basic loss per share amounts presented.

BREARTTREZBRES 2/ SRENE R
SHRARBERYE QA BNBEUHE_F
—NWERNRA=ZTRERNBR 2R BRERE
BEBRIEHFEE
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10. GOODWILL 10. BE
30 June 31 December
2019 2018
—2-hF ZZE-N\F
~A=+H +=RA=+H
RMB’000 RMB'000
AR¥Tx AREETIT
(Unaudited) (Audited)
(REBEZ) (&%)
Cost: ID%NE

At the beginning of period/year REEH) 268,726 268,726

Accumulated impairment: ZEHRUE
At the beginning of period/year B4 (76,162) (61,146)
Impairment during the period/year B FRRE = (15,016)
At period/year end REER (76,162) (76,162)

Net carrying amount: BREDFE -
At period/year end HE R 192,564 192,564

Impairment testing of goodwill mEiRE R

The carrying amount of goodwill acquired through business

combinations allocated to each of the following cash-generating

units is as follows:

Before impairment loss:

Terminal and network product

RAEETRAT -

SRE T EREEE B 0EBELHA G
BEEREENT -

30 June 31 December
2019 2018
—E-hEF —Z=—)\F
~A=+H +T=ZA=+H
RMB’000 RMB'000
ARETR AREETTT
(Unaudited) (Audited)
(REBEZX) (FE&E%)

Rim MR ERR S ELE B

cash-generating unit 61,146 61,146
Network system integration cash-generating unit #8948 X AW SEL BN 207,580 207,580
268,726 268,726
After impairment loss: REREEE -
Terminal and network product R AR E LI e EEEA
cash-generating unit = —
Network system integration cash-generating unit 4 ZHGEARSELEN 192,564 192,564
192,564 192,564
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10.

GOODWILL (continued)
Impairment testing of goodwill (continued)
Terminal and network product cash-generating unit

Goodwill related to the terminal and network product cash-
generating unit arose on the acquisition of Rosy Sun in 2013. Details
of the acquisition are set out in the circular of the Company dated
31 December 2012 which was approved by the shareholders at the
extraordinary general meeting of the Company held on 28 January
2013. The recoverable amount of the terminal and network product
cash-generating unit was determined based on a value in use
calculation using cash flow projections. In 2016, the recoverable
amount of terminal and network product cash-generating unit
was estimated to be minimal by senior management, as the Group
shifted its focus towards the development of the business of
network system integration and significantly downsized the sales
of terminal and network products due to diminishing gross margin
and intense market competition. Accordingly, the goodwill was fully
impaired since 31 December 2016.

Network system integration cash-generating unit

Goodwill related to the network system integration cash-generating
unit arose from the acquisition of Fortune Grace in 2015. Details of
the acquisition are set out in the announcements of the Company
dated 6 and 13 November 2015. The management relied on the
valuation carried out by an independent professional valuer
to determine the recoverable amount of the network system
integration cash-generating unit. As at 31 December 2018, the
recoverable amount of the network system integration cash-
generating unit has been determined based on a value in use
calculation using cash flow projections based on financial budgets
approved by senior management covering a five-year period with
estimated revenue growth rate of -11.69% to 48.70% per annum.
The pre-tax discount rate applied to the cash flow projections is
28%. The growth rate used to extrapolate the cash flows beyond the
five-year period is 3%, which is consistent with the industry growth
estimate. Based on the goodwill impairment review results, the
carrying amount of the network system integration cash-generating
unit has been reduced to its recoverable amount through recognition
of an impairment loss of RMB15,016,000 against goodwill for the
year ended 31 December 2018, following a reduction in the future
cash flow projection of Fortune Grace and its subsidiaries ("Fortune
Grace Group”) which has been taken into account the following
development during the year ended 31 December 2018: (i) a decline
in revenue of Fortune Grace Group in the fourth quarter of 2018
and a net loss incurred by Fortune Grace Group in 2018; and (ii)
decrease in the expected profitability due to the unfavorable global
economic conditions.

No further impairment was made for the goodwill for the six months
ended 30 June 2019.

10.

[SEE)
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Mm EREERRSELEMERNEER
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11.

12.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

OTHER INTANGIBLE ASSETS 11.

The Group's other intangible assets consist of technology know-
how and customer relationship. During the six months ended 30
June 2019, the Group did not acquire or dispose any other intangible
assets (six months ended 30 June 2018: nil). Amortisation charged
for the six months ended 30 June 2019 amounted to approximately
RMB10,122,000 (six months ended 30 June 2018: RMB10,122,000).
No impairment loss has been recognised for the six months ended
30 June 2019 (six months ended 30 June 2018: nil).

DEFERRED TAX 12.

The movements in deferred tax assets and liabilities during the six
months ended 30 June 2019 and 2018 are as follows:

Deferred tax assets
30 June 2019

At 1 January 2019 (Audited) and RZZE—NF—HF—H
at 30 June 2019 (Unaudited) (BEZ) RN ZE—NEF
NAZTBGREER)

rh R BR &R & B 1S B R B 5
30 June 2019
—E-NFAAZFA

HitBR&EE

AEEMHEMEFLEERRBERNAELEFPH
FeHE_T-NFENA=Z+TBHILAER K
SETEKESHEFNECEREE(HE=
T—NFEAA=ZFTAHLEAEAR &) - BHE=
T NFRNA=Z+TBINEANRZEEO S
AR®E10122000 t(BE=ZT—NFAA=+
HiENEA : AR¥101220007T) c HE-ZF
—NEXRNA=ZTHLENER - BERRRERS
BEE_Z-NFANA=Z+THILNEAR : &) -

EREHTE
BE-Z-NFR=-Z-/\FRA=ZTALRX
B EERIBAERAFEBHOT :

BEHARE
—E-NFRA=TH

Impairment

loss of assets Others Total

BEREEBSR Hith Het
RMB’000 RMB’000 RMB’000
AR®TRE AR®TR AR%®Tx

2,187 383 2,570

31 December 2018

At 1 January 2018 (Audited) R-ZE-N\F—-H—H
(&&= %)
Charged to profit or loss during the year FRNEF A&

At 31 December 2018 (Audited) RZE—\F+_A=+—H
(g=i%)

—2—-N\F+=ZA=+—H

Impairment
loss of assets Others Total
A EREREE Al st
RMB'000 RMB'000 RMB'000

ARETTT ARET T ARBET T

2,237 385 2,622
(50) (2) (52)
2,187 383 2,570
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INVESTECH HOLDINGS LIMITED EFIZRERAT

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

rhEAS BR &R & B 1 B R B 5
30 June 2019
—F-AFNA=FH

12. DEFERRED TAX (continued)
Deferred tax liabilities
30 June 2019

At 1 January 2019 (Audited) RZZE—NF—HA—H

EIERIE (E)
RIEFRIEEE
—E-NFESA=1H

Fair value
adjustment
of financial

assets

ERMBEN
DABERE
RMB’000
ARETT

Fair value
adjustment on
acquisition of
a subsidiary
Y EE—m

Ff$ B 2 =189
PREEFE
RMB’000
AREBTT

HGt
RMB’000
AR®TT

(KREH%) 3,235 20,877 24,112
Charged/(credited) to profit or loss HRME(GEA) B
for the period 69 (1,518) (1,449)
Credited to other comprehensive HNET AR 2 E S
income during the period (1,829) - (1,829)
At 30 June 2019 (Unaudited) RZZE-NFRA=+H
(CRE&ER) 1,475 19,359 20,834
31 December 2018 - \E+TA=1T—H
Fair value Fair value
adjustment adjustment on
of financial acquisition of
assets a subsidiary Total
Y ig —Fd
EREEN B ES A B1HY
AREERFAE QAEBEERAE FoEn
RMB'000 RMB'000 RMB'000
AREFT AREFT ARETTT
At 1 January 2018 (Audited) RZZE—N\F—H—H
(fe&w=z) — 23914 23914
Credited to profit or loss during the year FN&F AEz — (3,037) (3,037)
Charged to other comprehensive FAHBREMEERE
income during the year 3,235 — 3,235
At 31 December 2018 (Audited) RZZE—N\F+=ZA=+—H
(&%) 3,235 20,877 24,112




12.

13.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

DEFERRED TAX (continued)
Deferred tax liabilities (continued)

At 30 June 2019, no deferred tax asset has been recognised in
respect of tax losses of approximately RMB40,587,000 (31 December
2018: RMB38,540,000) as the losses have arisen in subsidiaries that
have been loss-making for years and it is not probable that taxable
profits will be available against which the tax losses can be utilised.

At 30 June 2019, no deferred tax has been recognised for
withholding taxes that would be payable on the unremitted earnings
of the Group's subsidiaries established in Mainland China. In the
opinion of the directors, it is not probable that these subsidiaries will
distribute such earnings in the foreseeable future. The aggregate
amount of temporary differences associated with investments in
subsidiaries in Mainland China for which deferred tax liabilities have
not been recognised totalled RMB31,146,000 at 30 June 2019 (31
December 2018: RMB32,207,000).

FINANCIAL ASSET AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME

On 17 February 2017, the Company entered into a capital injection
agreement ("Agreement’) with ZE &l 75 A £ £ B R 2 & (China
Communication Technology Co., Ltd.* “CCT") which was established
in Shenzhen, Guangdong Province of the PRC, and certain
shareholders of CCT, pursuant to which the Company conditionally
agreed to inject an amount of RMB400,000,000 to CCT. The capital
injection was completed on 25 July 2018 upon completion of the
relevant registration procedures. The Company became a non-
substantial shareholder of CCT and owned approximately 3.95%
of the enlarged registered capital of CCT. Upon completion of the
capital injection into CCT and other conditions as stipulated in the
Agreement, the Group has irrevocably designated this unlisted
equity investment at fair value through other comprehensive income
at initial recognition as the Group considers this investment to be
strategic in nature. Upon CCT's capital increase dated 19 June 2019,
the Company’s shareholding percentage decreased to approximately
3.91% of the enlarged registered capital of CCT.

12.

13.

rh R BR &R & B 1S B R B 5
30 June 2019
—E-NFAAZFA

IRIERIE (5)

REFRIEEME(E)
RZZE—AFERA=ZTH  BERHRBEESEY
AR 40587000 (ZE—NF+_A=+—
B : AR¥38540,000 7T ) RIEERIBEE
R EZFUARSGEBEENNB AR EEN
BB PTEL - FE AR AT E IR A R TE B 1B 4K
SHEFERTE F o

RZZE—hEXNA=Z1+H BERKEBEF
Bl A S B A Bl 2 R EIR AT ER 2 18
MEERELEHE - EERE  ZEWNBELQF
TARERAI AR R D IREBEAEF - RZZT—N,
FRNA=Z1+H HAHERECHEARZASR
RE AN B AR REREN TR RE
HAARE31146,00T(ZFE—NF+=A
=+—H8: AR¥32207,0007T) °

BEoaBEFARMEZEAKSENSHME
B

R-_E—+tF-A++tH ARFHEEMNHN
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I REFA G AE TR EE H#E
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FFHEE AR 600,000,000 7T » STE DA
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BE AR ZBZERENE MGG T E
HRASBRAZIEBRBEE - ATy
IR TER AN EE AT BT AR AR
BEFAHMEEEEMIIELTREIEE - &
ENFAR_ZE-—NAFATNLBEER &K
NEIMFRE DR EER A SRR
BEARA)3.91% o

2019 | INTERIM REPORT HEi$h &

39



60

INVESTECH HOLDINGS LIMITED EFIZRERAT

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FRHAS A AR S B 3% EFL B 5E

30 June 2019
—hENAZ=TH
13. FINANCIAL ASSET AT FAIR VALUE THROUGH OTHER 13.

COMPREHENSIVE INCOME (continued)

Details of the above transaction have been set out in the circular
of the Company dated 23 June 2017 and the announcements of
the Company dated 25 July 2018, 19 June 2017, 29 May 2017, 27
April 2017, 27 March 2017, 9 March 2017 and 17 February 2017,
respectively.

BROABEFARMZARSNEME
B

LR SFHBEEDHNERRNRBDEHRAE-F
—tFRAZT=HNHA u&$“ﬂ H#im—

A—/\itﬂ +EHEB - ‘tizxﬁﬂ—h
A tiﬁﬂ ‘HLE ti@
A= 'H:EI —tF=A= ‘H:EI

—t¥=A 7LEI &_T tF-_A+LH E!’U

==

30 June 31 December
2019 2018
—E-hEF —E-N\F
~A=+H +=RA=+H
RMB’000 RMB'000
ARETT AR¥ETT
(Unaudited) (Audited)
(REEEZ) (F&E%)

Financial asset at fair value through BAREEFARMZERER
other comprehensive income TREE
Unlisted equity investment, at fair value BARBETED
FEEMRAKE
China Communication Technology Co., Ltd.* ENHAEHERAR]

605,624 612,939

During the six months ended 30 June 2019, the fair value loss
netting of the income tax in respect of the above unlisted equity
investment recognised in other comprehensive income amounted to
RMBS5,486,000 (30 June 2018: Nil).

The English name is for identification purpose only.

HEZFT-NAFXA=F+AHLENEAR 3Lt
REMEEKREAERNIELTRAEENA

AEEBEBNRFAEH) AAR5486,0007T
(_iE NEFRA=Z+H 1 8|) -

R EBEHRER -



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
rh R BR &R & B 1S B R B 5

30 June 2019

—E-AFANA=AA

14. LOAN RECEIVABLES 14. BEYWER

30 June 31 December

2019 2018

—2-NF —T-N\F

ANA=TH s

RMB’000 RMB'000

AEB®TT AREFTT
(Unaudited) (Audited)

(REFZ) (&E%)

Finance lease receivables EREERE 6,686 7,578
Other loan receivables Ef W E R 25,761 38,484
Impairment VEA(=] (129) (77)
Other loan receivables, net Hib W E T F 5 25,632 38,407
Total loan receivables, net BREKEFFRE 32,318 45,985

Portion classified as non-current assets: DI RIEREEET D
— Finance lease receivables —ERREREE (4,769) (5,741)
Current portion BEREE 27,549 40,244
(A) Finance lease receivables (A) EWmERE

Present value of

minimum lease receivables
REEWEENRE
E[UNIT, -9 31 December

Minimum lease receivables

REEKEE

K[V T-W 31 December

2019 2018 2019 2018
—E-)\F —E-)\F
—E-NF +=—F ks +=A
~A=+H =+—F e =+—H
RMB’000 RMB'000 RMB’000 RMB'000
ARETT NSO ARETT RUNGE S
Within one year —F A 2,433 2,431 1,917 1,837
In the second to FEEFERF
fifth years, inclusive (RIEEEMF) 5,282 6,490 4,769 5,741
7,715 8,921 6,686 7,578
Less: Unearned finance income J& @ ARBERELE WA (1,029) (1,343)
Present value of minimum SEEKEENRE
lease receivables 6,686 7,578
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INVESTECH HOLDINGS LIMITED HiiZRERAT
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
R EAS A AR S B 35 E L B 5
30 June 2019

—E-AFAA=1H

14. LOAN RECEIVABLES (continued)

(A)

(B)

Finance lease receivables (continued)

The Group's finance lease receivables are denominated in
RMB. The effective interest rate of the receivables is 8.9%
per annum. There is no unguaranteed residual value of
assets leased under finance leases and no contingent rent
arrangement that needed to be recognised for the six months
ended 30 June 2019.

Other loan receivables

Other loan receivables represented outstanding principals,
which are denominated in Hong Kong dollars, arising from
the Group's money lending business in Hong Kong. Other
loan receivables have fixed terms of repayment, all of which
are within 1 year. The Group seeks to maintain strict control
over its loan receivables in order to minimise credit risk by
reviewing the borrowers’ and their guarantors’ financial

positions.

Other loan receivables are interest-bearing at rates mutually
agreed between the Group and the borrowers, ranging
from 6% to 15% per annum. As at 30 June 2019, other loan
receivables of RMB6,854,000 were guaranteed by properties
of the borrowers (31 December 2018: RMB6,854,000).

Expected credit losses of other loan receivables which
measured at amortised cost are estimated by applying a loss
rate approach and adjusted to reflect the current conditions
and forecasts of future economic conditions, as appropriate.
It is assessed that the overall expected credit loss rate for the
above other loan receivables for which there was no history
of default is less than 1%.

14. BRERE)

(A)

(B)

Bl mEEE(E)
AEENEEREHEAARKE - &
WHRBEHNERFENER89% - BE-T
—HhERA=TRHIEREA - BERER
TEHEEEEMBEAEERNGRER
TMEAEA THERSATEES R -

HithfEUr &=

Hip R ERIEARBEAETENEEER
EEZHARREARE » BT E - &
EKEREGEEERS  2HH/—
FA o AEESREFHEBKRERNE
RIES] - WEBBESERAREERAR
PMBRRBA R EEERS o

HthEWE RIS BB ERA 2
B#HENRNRSE  ENTFEFESE
15% c RZE—NFARNA=+TH - EtbfE
I B R A R 6,854,000 7T LA fE 3% A 894
EEER(ZE-N\F+ZA=1+—8:
ANFEHE6.854,0007T) °

RE SR AT 2R E M B R TERE
BEBRBEBERAABEA T ERAR
LA BR B AT B2 3 2R SR A ik R By 78R
(WiER) - EtE M ERE I EE L iE
WEEE - BEHEATSMEBESERER



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

14. LOAN RECEIVABLES (continued) 14.
(B) Other loan receivables (continued)

Movements in the loss allowance for impairment of other loan
receivables are as follows:

At beginning of period/year RER A
Impairment losses, net (note 6) REEEFRE (M)
Exchange realignment PE 5 AR

At end of period/year RERFE AR

R HARS R AR & B 35 B LB R
30 June 2019
—E-ANFNA=FH

RiRER (@)
(B) HfittFEWEMR (&)
HibRWESREBRREZESNT

30 June 31 December
2019 2018
—E2-hEF —T-N\F
el - — A=1+—H
RMB’000 RMB'000
ARETR ARETTT
(Unaudited) (Audited)
(REBEZ) (F&E%)
77 —

51 74

1 3

129 77

The maturity profile of other loan receivables of the Group as

at the end of the reporting period is as follows:

Within 3 months =EAR
3 to 6 months =Z=XEA
6 to 12 months ~NE+ @A

RiE ARAEEE M ERE RN EIE

P UENE
30 June 31 December
2019 2018
—EB-hEF —E—)\F
AA=1H egsciEr =
RMB’000 RMB'000
AR¥ETR AREETTT
(Unaudited) (Audited)
(REBEZX) (&%)
17,934 28,323
875 7,015
6,823 3,069
25,632 38,407

As at 30 June 2019 and 31 December 2018, no amounts due
from related parties of the Group were included in other loan
receivables.

A—E-AERNA=+TER=-Z—N\£E
—A=1+—8 ' AEETEEKEE S
Bt AHMEWRE

2+
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INVESTECH HOLDINGS LIMITED HiiZRERAT

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FHIE RS M I E R e

30 June 2019

—E-AFAA=1H

15. TRADE AND BILLS RECEIVABLES 15. BZRFEEWR
30 June 31 December
2019 2018
—Z—hEF —ZE-N\EF
ARA=1H Sy
RMB’000 RMB'000
AR¥Tx AREETIT
(Unaudited) (Audited)
(REFZ) (f=1%)
Trade receivables H 5 W GRIA 211,057 216,226
Impairment BE (9,438) (8,240)
Trade receivables, net H 5 EWGRIEFRE 201,619 207,986
Bills receivable RN EE 2,093 1,704
203,712 209,690

Trade receivables of the Group represented proceeds receivable
from the sale of goods and rendering of services. The Group's
trading terms with its customers are mainly on credit, except for
new customers where payment in advance is normally required. The
credit term generally ranges from 30 to 90 days, and a longer credit
term will be granted to certain major customers. Each customer
has @ maximum credit limit. The Group seeks to maintain strict
control over its outstanding receivables and has a credit control
management system to minimise credit risk. Overdue balances are
reviewed regularly by senior management. As at 30 June 2019, the
Group's trade receivables related to a large number of diversified
customers and none of the amounts due from a single customer
exceeded 10% of the Group's total trade and bills receivables. In
view of the aforementioned, there is no significant concentration of
credit risk as at 30 June 2019. Trade receivables were interest-free
and unsecured as at 30 June 2019.

REEE ZEYGRIEEHEE B M RIBHAREE
Wz FEsIE - B— BB EFTEPERLENR
SN REBEEERTFITVE S GERFATEE
TR - EEH—MNT30EAH - METE
ERFRERRRZEER - BRRFPHYER
SEERRE - AEBEBRNBREESE N RES
FEWGRIE - WRBEEEGIBEERS - BKE
EERRRESK =mRAEEASTHENS
AR - RZE—NFARA=Z1+H  xEEEZ
FRWFIEEBRZIRANEFERH - AW mE
WE-—XPREBBAEEE S REBERR
BEE10% - ER EEIE RZTE—NFRA
—+tEHEREXNEERBER - RZE—hF
NAZTHZE SR IE AR B R EEA -



15.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

TRADE AND BILLS RECEIVABLES (continued)

An aging analysis of the trade receivables of the Group as at the end

of the reporting period, based on the transaction date and net of

loss allowance, is as follows:

Within 3 months
3 to 6 months

6 to 12 months
1to 2 years

Over 2 years

=EAR
=EXEA
NeEtTZEA
—EMF
TBIBRE

15.

rh R BR &R & B 1S B R B 5
30 June 2019
—E-NFAAZFA

EEVEL L ENED
RBERARNEEE ZRUGRIBIZR 5 BRI
EHREIEREELANRESTAT -

30 June 31 December
2019 2018
—EB-hEF —Z=—)\F
a:EREl - — A=1—H
RMB’000 RMB'000
ARETR AREETTT
(Unaudited) (Audited)
(REBEZ) (FE&E%)
78,884 88,157
43,658 30,540
43,109 65,913
30,558 13,550
5,410 9,826
201,619 207,986
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66 INVESTECH HOLDINGS LIMITED EFIZRERAT

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

rhEAS BR &R & B 1 B R B 5
30 June 2019
—F-AFNA=FH

15. TRADE AND BILLS RECEIVABLES (continued) 15.

The movements in the loss allowance for impairment of trade

receivables are as follows:

At beginning of period/year FRHR AT
Impairment losses, net (note 6) BEEEFE (M)
Amounts written off as uncollectible i NN E P
Exchange realignment PE H A%

ESREREBUIR(E)
B S RWGIRRERBEREZES I

30 June 31 December
2019 2018
—E-hEF —E)N\F
el - — A=1—H
RMB’000 RMB'000
ARETT AR¥ETT
(Unaudited) (Audited)
(REEEZ) (F&E%)
8,240 5,959
1,242 4,270

(44) (1,995)

- 6

9,438 8,240

The maturity profile of the bills receivable of the Group as at the end

of the reporting period is as follows:

Within 3 months =@ARA
3 to 6 months =2 EA

RBEMRAEERBZENEBERDT

As at 30 June 2019 and 31 December 2018, no amounts due from
related parties of the Group were included in the trade and bills
receivables.

30 June 31 December

2019 2018

—E-hEF —E—)\F

R:ERYCE - — A=A

RMB’000 RMB'000

ARBTT ARBETTT

(Unaudited) (Audited)

(REBEZX) (&%)

2,046 —

47 1,704

2,093 1,704
RZB-NEFERA=ZTARZZE-NF+A
=+—8B - REEWEER AT RIEGAE

5 KRB -



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

16. PREPAYMENTS, OTHER RECEIVABLES AND OTHER

rh R BR &R & B 1S B R B 5
30 June 2019
—E-NFAAZFA

16. FAMRIA - HittBWREREMEE

ASSETS
30 June 31 December
2019 2018
—E—hF —ZT—N\F
ANA=TH eyt es
RMB’000 RMB'000
AEB®TT AREET T
(Unaudited) (Audited)
(REFZ) (eE%)
Advances to suppliers M ER R 39,293 18,855
Deposit and other receivables e N E A EW IR 12,625 16,495
Tax recoverable BIEEEREE — 164
51,918 35,514
Impairment allowance BERHE (220) (282)
51,698 35,232

As at 30 June 2019 and 31 December 2018, no amounts due from
related parties were included in prepayments, other receivables and

other assets.

Movements in the provision for impairment of other receivables and

prepayments are as follows:

RZE—NEXNAZ+HEZ-_ZE—N\F+=A
=+—H8  #BERWEEFFEEFABNRK
15 - EEUGRIE R A EE o

Hfth JE Y FRIE KR TR R IE 2R B R E B 1
T

30 June 31 December
2019 2018
=FAF —BNEF
ANA=1+H R

RMB’000 RMB'000

ARETT AREETTT

(Unaudited) (Audited)

(REHFZ) (&%)

At beginning of period/year R, 7] 282 -
(Reversal of impairment)/impairment losses, CRERE), REESIEFE

net (note 6) (fzx6) (62) 278

Exchange realignment Ve 5 A — 4

At end of period/year REER 220 282
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FHIE RS M I E R e
30 June 2019

—E-AFAA=1H

17. EQUITY INVESTMENT AT FAIR VALUE THROUGH PROFIT

18.

OR LOSS

Listed equity investment, at fair value

17.

BAREBEFEN EHRAIRE

BOAEEFARSHRARE

30 June 31 December
2019 2018
—2-NF —T)N\F
AA=TH gl =
RMB’000 RMB'000
ARBTR ARETTT
(Unaudited) (Audited)
(REEEX) (FEE%)
2,824 4,039

During the year ended 31 December 2017, the Group acquired
shares of a listed company in Hong Kong, the trading of which
has been suspended since October 2017. The equity investment is
classified as held for trading and measured at fair value through
profit or loss. A fair value loss of RMB1,199,000 was recognised
for changes in fair value of equity investment at fair value through
profit or loss in “other expenses, net” in the interim condensed
consolidated statement of profit or loss for the six months ended 30
June 2019 (six months ended 30 June 2018: RMB206,000).

DEBT INVESTMENT AT FAIR VALUE THROUGH PROFIT
OR LOSS

FEEMEHRE

Unlisted debt investment

18.

HE-_ZT—+HF+__A=+—"HLFE K&
BRE-—HEELMAFMNERD E5=F
—+tF+AREERS - BARES A E
Rg WERAARBEFABRZ HEZT—N
FRAZTAHIEARER - IRAAEBETAE
MR AEE AR EESHNF BERGREE
mrRMEMAZFEIABRNAAEBEE
BAEAREK1199.0000(HE_S—\FA
=+HIEANEA - ARBE206,0007T) ©

BRAABEFARSNERRE

30 June 31 December
2019 2018
—E-hEF —E-N\F
R ERdEl - — A=1+—H
RMB’000 RMB'000
ARBTR ARETTT
(Unaudited) (Audited)
(REEEX) (F&E%)

13,607 —

On 20 March 2019, the Group subscribed an unlisted bond issued by
an independent third party with an aggregate principal amount of
HK$15,000,000 (equivalent to RMB12,980,000). The investment was
measured at fair value through profit or loss, bearing interest at a
rate of 12% per annum and will mature in 1 year.

A fair value gain of RMB414,000 was recognised for changes in fair
value of debt investment at fair value through profit or loss in “other
income and gains” in the interim condensed consolidated statement
of profit or loss for the six months ended 30 June 2019.

R_ZE—hE=ZA=-+H AEERFE—EH
—( B E = 1T S 458 515,000,000
TTHEE R AR 12980,0007T )M IE LT E
%o WERAABEGT AERT - UEFE12%
TR AR —FREIE -

HE-T-HhENA=+THIANEAR  #ERA
AEBEFABSNESRENALEBEEZSGHR
P HARSBRAR S 1B R A9 A IR A R e | e
RE AR EEWEAARE 414,0007T



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

19. CASH AND CASH EQUIVALENTS AND PLEDGED

DEPOSITS

Cash and bank balances

Re MIRTTHES

19.

Pledged deposits [mEB TS
Less: Pledged deposits: B BEEIER
Pledged for bank borrowing FARTTIER

Pledged for contract bidding

Cash and cash equivalents

TR

TR KR AFIE AR

RehRLEEY

rh R BR &R & B 1S B R B 5
30 June 2019
—E-NFAAZFA

ReRBAESEYREEREMR

30 June 31 December
2019 2018
—E—hEF —ZT—N\F
ARA=1TH s
RMB’000 RMB'000
AR¥TX ARETT
(Unaudited) (Audited)
(REBEZ) (f&E=%)
39,678 98,278
7,284 2,189
46,962 100,467
(5,287) —
(1,997) (2,189)
(7,284) (2,189)
39,678 98,278

At the end of the reporting period, the cash and bank balances
of the Group denominated in RMB amounted to approximately
RMB11,007,000 (31 December 2018: RMB40,328,000). The RMB
is not freely convertible into other currencies, however, under
Mainland China's Foreign Exchange Control Regulations and
Administration of Settlement, Sale and Payment of Foreign
Exchange Regulations, the Group is permitted to exchange RMB
for other currencies through banks authorised to conduct foreign
exchange business.

Cash at banks earns interest at floating rates based on daily
bank deposit rates. The bank balances and pledged deposits are

deposited with creditworthy banks with no recent history of default.

RBEHR  REBMAARBAEZHESRIR
THEHHAEARE11007,000(ZE—N\EF
+ZA=+—8: AR¥403280007T) - AR
A ERARAHME - AM - RIEHE
RHINEE R IEHY RCEE - SE R EERE
RE) » AR FERERELE INESET R
TEAREEBAHMEY -

RITRESIEE B RITERFE ZFEH EHREX
FE - RITEBRREERFRFRNEERY
BT 8 MM ACERAIRTT o
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INVESTECH HOLDINGS LIMITED HiiZRERAT
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FHIE RS M I E R e
30 June 2019

—E-AFAA=1H

20. TRADE AND BILLS PAYABLES

21.

An aging analysis of the trade payables of the Group, based on the
invoice date, as at the end of the reporting period is as follows:

Within 3 months =EAR
3 to 12 months ==+=-@A
1to 2 years —EMF
Over 2 years BT

20. EZREEBEMSR
RER 4 IR AN B B 5 S IR % = H #E

HEERE DITLAT -
30 June 31 December
2019 2018
—E-hEF —E-N\F
el - — A=1—H
RMB’000 RMB'000
ARETT AR¥ETT
(Unaudited) (Audited)
(REEEZ) (F&E%)
88,099 98,796
55,985 38,104
17,702 6,034
15,815 16,708
177,601 159,642

The Group normally obtains credit terms ranging from 1 to 3 months

from its suppliers. Trade payables are unsecured and interest-free.

As at 30 June 2019 and 31 December 2018, no amounts due to
related parties of the Group and no bills payable were included in
trade and bills payables.

CONTRACT LIABILITIES

AEE-RERERGTN T —E2=EANE
B - BEHRNFERBEERNILE -

RIB-NAFERA=ZTARZZE-N\F+A
=t+—B - REBEEENRER I 7R R
ENZB AR S RRBEMNRA

21. AHNEE

30 June 31 December
2019 2018
—E-hEF —E=—)\F
AA=1H JegscEn =
RMB’000 RMB'000
AR¥ETR ARBETTT
(Unaudited) (Audited)
(REBEZX) (&%)

Short-term advances received from customers B &P UWERHY 52 BiTE U IR

Sales of goods HEEm

Rendering of services RHRS

4,434 6,415
315 564
4,749 6,979

Contract liabilities included short-term advances received to deliver
goods and render services.

BHAEBRARE m R IR WY R
HFR IR -



NOTES TO INTERIM CONDENSED CONSOLIDAT

22. OTHER PAYABLES AND ACCRUALS 22.
Loan from a director KE—BREEMNER
Accruals FEETEA
Other taxes payable HAb IR
Other payables HAb e FRIA
Total other payables and accruals HAb B RIERIERTE AR

Portion classified as non-current liabilities ~ D EAIERB BB D
— Loan from a director —RE—REENER

Current portion BNEREE

ED FINANCIAL INFORMATION
rh R BR &R & B 1S B R B 5
30 June 2019

—E-AFANA=AA

Hite AR Bt ER

30 June 31 December
2019 2018
—E-hEF —E—)\F
AA=1H gl =
RMB’000 RMB'000
AR¥Tx AREETIT
(Unaudited) (Audited)
(REBEZ) (&= %)
6,154 43,933
5,341 8,616
4,489 4,362
12,953 12,170
28,937 68,981
(6,154) (32,510)
22,783 36,471

As at 30 June 2019, included in the Group's other payables and
accruals was a loan payable to a director of the Group amounting
to HK$7,000,000 (equivalent to RMB6,154,000) (31 December 2018:
RMB43,933,000). The loan payable to a director was unsecured,
interest-free and repayable within two years.

As at 30 June 2019 and 31 December 2018, included in the Group's
other payables was a loan payable to Smoothly Global Holdings
Limited ("Smooth Global”), which is owned by two directors of the
Company and also a non-controlling shareholder of the Group
amounting to HK$4,000,000 (equivalent to RMB3,517,000). The loan
payable will mature in December 2019 and it was unsecured and

interest-free.

As at 30 June 2019, included in the Group's other payables were
amounts due to a related company of RMB2,820,730 (31 December
2018: RMB2,855,000), which were repayable on credit terms similar

to those offered by the related company to other third parties.

RZE-—NFARA=1TH AEEBHMENRK
BREFEATBEEENAEER —RESW
B 5£7,000,0007%8 ;L(A8 & X A R % 6,154,000
THZE—NF+-_A=+—8H: ARK
43,933,0007T) - BN —BESZHERAEIE
B 2B RENRMFENERE -

RZZE—-NWEFEAA=Z+AERZZE—N\F+=
A=+—H XEBEEMENRIBEFBIEE
~f Smoothly Global Holdings Limited ([ Smooth
Global]  AARRIMBESIFE - MALEHE
FEVERR IR 3R ) /9 B 24,000,000 78 7L (B E R A
R#3517,0007C) - BREFBER=ZZ—ILF
+=ZA3H - EAEEERES -

RZZE—hhFRNA=ZTH AEEEMERN
REFRBEEMN—EEEARNREARE
2,820,730 (ZE—N\F+A=+—H: A
¥ 2,855,0007T) « EEFEE BIEEEAE N A
MEME =T FiREELEL o
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
R EARGEA 4R S B 35 B BB B
30 June 2019
ZE-AFNA=SFH

23. INTEREST-BEARING BANK AND OTHER BORROWINGS 23. HRMRITREMMERR

30 June 2019 (Unaudited) 31 December 2018 (Audited)
ZE-NERASHR(REER) —E-N\E+ZA=t+—B(EER)
Effective Effective
interest rate interest rate
(%) Maturity RMB'000 (%) Maturity RMB'000
BRI (%) 3  AR®Tr EEESIESD) 8 ARETFR
Current ENA
Lease liabilities HEEE - - -
Finance lease [ERRERE
payables (note 24) (PaE24) 6.97 2019 1,887
Bank loans - secured  $R{TER—AEMA - - -
Bank loans - unsecured  $R4TE T — MK IE 4.18-4.66 2019 31,766
Other loans - unsecured  E A& —EKH 5.83-7.06 2019 3326

Non-current JEENER
Lease liabilities HEARE - - -
Finance lease ENREHEE
payables (note 24) (P7E24) 6.97 2022 5,705
5,705

42,684




NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
AR R AR S B IS E LB X

23. INTEREST-BEARING BANK AND OTHER BORROWINGS
(continued)

Notes:

(a) As at 30 June 2019, a director of the Company provided guarantees
to certain subsidiaries of the Group in respect of revolving banking
facilities of in aggregate RMB11,430,000 (31 December 2018:
RMB26,423,000). As at 30 June 2019, RMB7,926,000 (31 December
2018: RMB21,766,000) was outstanding under these banking
facilities. As at 30 June 2019, the director also provided guarantee to
a subsidiary of the Group in respect of a non-revolving bank loan of
RMB9,300,000 (31 December 2018: RMB10,000,000).

(b) As at 30 June 2019, except for the unsecured bank loans of
US$1,162,000 (equivalent to RMB7,981,000), which were denominated
in United States dollars and a secured bank loan of VND13,403,099,000
(equivalent to RMB3,950,000), which were denominated in Vietnamese
dong, all borrowings were denominated in RMB. As at 31 December
2018, except for the unsecured bank loans of US$1,045,000 (equivalent
to RMB7,178,000), which were denominated in United States dollars,

all borrowings were denominated in RMB.

(c) Banking facilities of RMB52,399,000 were pledged by a bank deposit
of RMB5,287,000 as at 30 June 2019 and RMB4,007,000 were

outstanding under these banking facilities as at 30 June 2019.

30 June 2019
—E-AFEAAZFA

23. FHRBITREMMERE)

RZZE—hEXA=1+B ARAR—KESE
MAERRITMES L AR 11,430,0007T(=
- NF+ZA=1+—8: AR¥ 26,423,000
T)RAREEETHEARBHRER R=F
—NEFEANA=TAH ZERITAHEN M KE
BeBEAANRE792600T(ZE—NFE+=
A=+—H: AR¥217660007T) - R=F
—NFRNAZ+H  EFNHFBRB|ITEK
AR#93000000(ZE—NEFE+=A=+—
B : AR 10,000,0007T) M4 5% B — M B
AEREIER -

RZF—AEXNA=Z+TH BRUETHEN
SITFIEITE 162000 ETT(HERAR
#7,981,0007C) R LA B F B ST E ) B H IR R
7TE 313,403,099,000 8 fF E(HER AR
3,950,000 T)5h + FIBE BRI UARKEEHE ©
RZZE—NF+ZA=+—8 RUETHE
R IR TE 51,045,000 T(HHER AR
#7,178,0007T)4 - FREBRAUARKEHE -

RZZE—hEXA=1+HB SBITRHEARE
52,399,000 7T FR ERFT1F SR A R %5 5,287,000 TT /B
B MRZT—NFENA=1+E - ZEHT
BER M ARERSEAARE 4,007,0007T
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INVESTECH HOLDINGS LIMITED HiiZRERAT

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FHIE RS M I E R e

30 June 2019

—E-AFAA=1H

24. FINANCE LEASE PAYABLES 24, BIMEHES
Upon adoption of IFRS 16, the Group reclassified “finance lease KN B EERIE 169018 - NEBH
payables” to “lease liabilities”. The resulting impact on the interim [ERNREHE | EHoBAMESE] - ¥
condensed consolidated statement of financial position and profit or B RRAR A MSIA R RIE R R IEKNN T EEE
loss are disclosed in note 2.2 to the interim condensed consolidated AR EARSRRAR & BT IS BRI HTRE 2.2 ©

financial information.

Present value of minimum

Minimum lease payments lease payments
=EHEEMNR REHEFHRNRE
31 December 31 December
30 June 2018 30 June 2018
2019 t=sEyAN:S pIICN — = )\F
—E—NEF Spsb=l —E—NF +=A
~A=+H ==l <HA=1H =+—H
RMB’000 RMB'000 RMB’000 RMB'000
ARETT N ETE ARETT NS
Amounts payable: FERTRUE
Within one year —FA - 2,355 - 1,887
In the second to fifth year, F_EFERF
inclusive (BIEEREMEF) — 6,287 - 5,705
Total minimum finance SERERENHKEE
lease payments = 8,642 = 7,592
Future finance charges RRBEER — (1,050)
Total net finance BIENEREFE
lease payables = 7,592
Portion classified as current NEAREBENE D
liabilities (note 23) (B%E 23) = (1,887)

Non-current portion (note 23) BN (BIRE23) - 5,705




NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
AR R AR S B IS E LB X

25. COUPON NOTES

Coupon notes, unsecured

BRI BT

=

25. FBRER

Carrying amount as at beginning of period/year RE R BREE
Early redemption R HER
Amortisation By

Exchange realignment Rk

Carrying amount as at ending of period/year RH/FREREE

Portion classified as current liabilities

FERBE D

Non-current portion

pa

DEBRBAERNED

30 June
2019
—B—HE
~A=+1+H

RMB’000
ARBTR
(Unaudited)
(REEER)

48,921
(49,323)

366

36

30 June 2019

—NFNA=FH

31 December
2018
—E-N\F
+=-—A=t+—8
RMB'000
ARBTFT
(Audited)
(&%)

87,800

(43,671)
2,997
1,795

48,921
(48,921)

On 30 March 2017, the Company issued 8.0% coupon notes (the
“Third Batch Coupon Notes”) with an aggregate principal amount
of HK$47,100,000 (equivalent to RMB41,670,000), which would
mature in 2 years from the issue date. The related commissions
amounting to HK$2,402,000 (equivalent to RMB2,125,000), among
which HK$1,443,000 (equivalent to RMB1,250,000), have been paid
and netted off against the cash proceeds. The Third Batch Coupon
Notes carried interest at a rate of 8.0% per annum and were
payable quarterly in arrears. The effective interest rate of the Third
Batch Coupon Notes was 10.87% per annum. The Company early
redeemed the Third Batch Coupon Notes partially with an aggregate
principal amount of HK$600,000 (equivalent to RMB531,000) in
December 2018. The Company early redeemed the Third Batch
Coupon Notes with aggregate principal amounts of HK$1,800,000
(equivalent to RMB1,559,178) and HK$44,700,000 (equivalent to
RMB38,600,238) in January and February 2019, respectively.

—E—+HF=H=+H

ZMI% 9 %8 /5 47,100,00078 T(AR &
41,670,000 7T ) 89 8.0% #) 2
B BT

C AARBEITH
E/\/\E”r%%

FE(E=HHE
BRI ﬁfaﬁii’%

2,402,000 ;T(AHE W AR #2,125,0007T )
H 11,443,000 ;c(A & X A R % 1,250,000

T0) BT RBE KR TS HIE
BEMNBE—K-&F

RRIRFMNEL0% LS

 BE=HAE

_Tttﬁf‘J,D\TTFE’UEﬁf%in’"J%?%m 87% ° AR
AER - N\F+_ARFELORI>E=H

FEEE  Ke
AR#5310007T) c ARFID

A 1 A6000008THEER

DRR=FE—A

F-ARZ ﬂh?ﬁs@*B’\”fﬁtﬂmrﬁf'

A4 %84 518000008

THHERARE

1,559,178 7T ) }2 44,700,000/8 T (B E R AR

38,600,238 7T,) ©
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INVESTECH HOLDINGS LIMITED BRIZRRARAE
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FRHAS A AR S B 3% EFL B 5E

30 June 2019
—NF~NA=FH
25. COUPON NOTES (continued)

On 11 May 2017, the Company issued 8.0% coupon notes (the
“Fourth Batch Coupon Notes”") with an aggregate principal amount of
HK$9,600,000 (equivalent to RMB8,493,000), which would mature in
2 years from the issue date. The related commissions amounting to
HK$490,000 (equivalent to RMB433,000), among which HK$288,000
(equivalent to RMB255,000), have been paid and netted off against
the cash proceeds. The Fourth Batch Coupon Notes carried interest
at a rate of 8.0% per annum and were payable quarterly in arrears.
The effective interest rate of the Fourth Batch Coupon Notes was
10.87% per annum. The Company early redeemed the Fourth Batch
Coupon Notes with an aggregate principal amount of HK$9,600,000
(equivalent to RMB8,278,000) in February 2019.

All coupon notes are redeemable at the option of the Company
after the twelfth month from the issue date, in whole or in part, at
certain predetermined prices in certain specific periods prior to the
maturity date of the coupon notes. Further details of the coupon
notes are set out in the related announcements of the Company
dated 1 and 22 December 2016 and 23 February 2017, respectively.

25.

FEE®E®E)

RZZE—tFRA+—B AQAHET—
A S 45 H9600000E T(HERARE
8,493,0007T) 8 8.0% F| B ZE ([ E WL FI| B F
B BREBETEHEMERS - BEES A
490,000 L (FHE N AR 433,0007T) + H
288,000 L(FHE M AR 255,0007T) BEF &
EIREIR S TS RUE - ML S ZRIEFF)
KBO%ETE  BEMNE—IX - FEUHF SRR
NEBEFERERE1087% ARAAIR _TE—h4F
ZRIRRHERAS R H9.600,0008LEE
AR 8,278,000 7T) K SE U #EFI B2 4% -

RETHHE+T_EA®E  KRNATBEERME
SRIHAME THETHRNEE TELEEE
WEREBXBLLBRMENERE - B#
MERBNE—PHBHENEARFTEHRLAE=ZT
—ANFFTZA—ARZTZAURZE—+F
ZAZT=HZHEBRAE -

//



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

F HARS BA 4R S B 35 B R B 5

30 June 2019
—E-AFAA=FA
ISSUED CAPITAL 26. BEITIRAR
Shares 13
30 June 31 December
2019 2018
—B-NF —N\F
~A=+H +=A=+—H
RMB’000 RMB'000
AREBTRT ARKETFIT
((VLETT X)) (Audited)
(REER) (BEZ)
Issued and fully paid: EEITRAR
1,404,000,000 1,404,000, OOOHQ
(2018:1,170,000,000) (ZZ—/)\% : 1,170,000,000 %) US$28,080,000 US$23,400,000
ordinary shares of US$0.02 each FRREE 0.02 %EZ% FElby 28,080,000 T 23,400,000 7T
Equivalent to HER RMB188,710,000 RMB156,928,000

AEK#188,710,0005t A ¥ 156,928,000 7T

A summary of movements in the Company’s share capital is as

AABBRAZSHEEMT

follows:
Number of Share
shares in issue Share capital premium Total
BEIRHEE BRA RN E @t
Equivalent to
HER
US$'000 RMB'000 RMB'000 RMB'000
TErT ARETT ARETT ARET:H
At1 January 2018 and RZZE-NE—A—BK 1,170,000,000 23,400 156,928 625,495 782,423
31 December 2018 e =
(Audited) (B&%)
Issue of shares (note) BATIRIA (FF2T) 234,000,000 4,680 31,782 652 32,434
Share issue expenses (note) RS 251 7R L (FitE) - - - (1,135) (1,135)
At 30 June 2019 RZZE-NERA=1H
(Unaudited) (REER) 1,404,000,000 28,080 188,710 625,012 813,722
Note: s -
On 11 January 2019, 234,000,000 new shares were issued at a price of RZZ—NF—A+—H - 234,000,000 BFHRMDIZE

HK$0.16 per share to not less than six independent third parties for an
aggregate cash consideration, before expenses, of HK$37,440,000 (equivalent
to RMB32,434,000). The related transaction costs amounting to HK$1,300,000
(equivalent to RMB1,135,000) were netted off against the cash proceeds. The
net proceeds were intended to be used for business development and as

general working capital of the Group.

BR016 BITMERET T IORANBBLE=F + Hl
BRFIZ AR SR (BAEEEA 37,440,000 BT (HHERAR
£ 32,434,0007T) ° B HBAN 1,300,000 8 TT(FHE
RARK1,135,0007T) EE R SIS » FTER
HFERARESEREIAEEN —REBEESD -
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INVESTECH HOLDINGS LIMITED HiiZRERAT
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FHIE RS M I E R e
30 June 2019

—E-AFAA=1H

27.

SHARE OPTION SCHEME
On 25 October 2010, the Company adopted a share option scheme

(the "Scheme”) for the purpose of providing incentives and rewards
to eligible participants who contribute to the success of the Group's
operations and/or to enable the Group to recruit and retain high
calibre employees and attract human resources that are valuable to
the Group and any invested entity.

The following share options were outstanding under the Scheme

during the period:

27.

B S8

RZZE-ZFE+A-+THA  ARRRMBR
R[5 8l)) - B EMYARERBAEL
BERZEER2BALTRERBREE -
R/ REAREREARBEESREEARK
SIHAKEREFAREERABEENANE
IR o

AT BHINEZAT BITA T RIARTT 6 2 BB -

Six months ended Year ended
30 June 2019 31 December 2018
BE-E-NEF BEZZ)\F
AA=+THLEAER TZA=+—RILEE
Weighted Weighted
average average
exercise price Number exercise price Number
hNRET 1 of options nEEFS of options
1| BiRERE 1T1EE iR A
HKS$ per share ‘000 HK$ per share ‘000
BiRET Tz BRAET T
At beginning/end of the period/year FH,/F4],/ & 1.7 7,920 1.7 7,920

No share options under the Scheme were granted, exercised,
cancelled, or lapsed during the six months ended 30 June 2019 and
the year ended 31 December 2018.

BE_Z-AFARA=Z+THIERNEARBZC
E-N\F+ZA=+—BILFE  BEREZ
AHEIERM 1T - SRR IR -



27.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

SHARE OPTION SCHEME (continued)

The exercise prices and exercise periods of the share options

outstanding as at the end of the reporting period are as follows:

As at 30 June 2019 and 31 December 2018

Number of
share options

Name of BigEEE
Category of participants ‘000
SHEEWRRIER T
Directors
BE=%
Wang Fang 2,880
Eabad
2,160
2,160
7,200
Chan Sek Keung, Ringo 288
BR554
216
216
720
7,920

Exercise price*
per share
BRITEE"
HK$
BT

rh R BR &R & B 1S B R B 5
30 June 2019
—E-NFAAZFA

27. EBRRMERTEI(®)
REEHR - MARITEBREZITEE RITHE
B

R-B—NEARA=+EAR=F-NEF

Grant date

of share

option Exercise period

BERGRER Y B HR 17154,

25-10-2016 25-10-2016 to 25-10-2026
ZERF —E-RFtA=Z+HEZE
+RA=-+EA ZEZRNF+HAZ+HA

25-10-2016 25-10-2017 to 25-10-2026
—EREF —E—HFt+AZTHAZE
+AZ+AHA —ZEZRF+AZ+EH

25-10-2016 25-10-2018 to 25-10-2026
—ERF 2 \F+tA=Z+HAZE
+RA=-+EA ZEZRNF+HAZTHA

25-10-2016 25-10-2016 to 25-10-2026
ZERF —E-R"FtAZ+HAZE
+RA=-+EA ZEZRNF+HAZ+HA

25-10-2016 25-10-2017 to 25-10-2026
—EREF —E—HF+AZTHAZE
+AZ+AHA ZEZRF+AZ+EH

25-10-2016 25-10-2018 to 25-10-2026
ZERF —E-\Ft+tAZ+HAZE
+RA=-+EA ZEZRNF+HAZ+HA

The exercise price of the share options is subject to adjustment in

the case of rights or bonus issues, or other similar changes in the

Company'’s share capital.

The fair value of the share options granted was HK$7,232,000
(equivalent to RMB6,316,000), of which the Group recognised a
share option expense of RMB375,000 for the six months ended 30

June 2018. No share option expenses were recognised for the six

months ended 30 June 2019.

i BRI TEEANIR B TARRERR
B HIR A M AR AR BB T AR 2

EEHEBARE 2 A REEAT7.232,000%5T(48
ERARE6316,0007T) r HRAAEBREE
—E— \EXNA=TALNEAERZERE
X AARE 375000 - HE=Z—NF/NA
=T HIEANEA B ERRERERS
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27.

28.

SHARE OPTION SCHEME (continued)

The fair value of equity-settled share options granted during the
year ended 31 December 2016 was estimated as at the date of
grant using a binomial model, taking into account the terms and
conditions upon which the options were granted. The following table
lists the inputs to the model used:

Dividend yield (%) 0.00
Expected volatility (%) 59.63
Risk-free interest rate (%) 1.56
Expected life of options (year) 10
Exercise multiple 2.393

The expected life of options is based on the historical data over the
past three years and is not necessarily indicative of the exercise
patterns that may occur. The expected volatility reflects the
assumption that the historical volatility is indicative of future trends,

which may also not necessarily be the actual outcome.

CONTINGENT LIABILITIES

The Group underwent several reorganisations, including disposal
of the entire interest in Honglin International Limited and & /& T
WIF R B EHE A R A7) (Weihaishi Yubo Wire & Cable Technology
Co., Ltd.*) during the year ended 31 December 2015 and transfers
of several subsidiaries within the Group. The Group has conducted
filings of the reorganisations, if required, with the relevant tax
authorities. However, those reorganisations may be subject to
further investigations if initiated and requested by the relevant tax
authorities. The directors of the Company believe that the taxes
arising from those reorganisations have been properly dealt with
and provided for in the financial statements. Given the complexity
of the relevant tax laws and regulations and the diversified practice
of the respective tax authorities in the PRC, there exists a possibility
that the tax authorities may levy and collect additional taxes for
those reorganisations.

*

The English name is for identification purpose only.

27.

28.

BT EI(®)
BE_Z-RF+-A=+—HLFEERH
NREEEBRE Y D AEE - DHRNERE B
R EARAER - WERPATR B REDN
RSB AGRSE - TRIIMRA PR B AER

A& B 2 (%) 0.00
T8 B 0 (%) 59.63

[l B 1) (%) 1.56
BIRETERR R (F) 10
T fEER 2.393

BREZERFRUABE=F2ELBERE
% BRMBRTAIREERETTEEANER - BH
B R (R BRI SRR IR R R AR R MR - R

HAREE
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FHoA=ZT-ALEFEREUMBERERAD
ARBETHERENRARAR ZHBEREIN
FEBEAKEANZRMBAR - AEEE M
BANGEREZMEAMERE) - AW - WA
HEANBE RN ER - ZFEAEFEATE
—FHAE ARREFHERFEHELN
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29.

30.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

PLEDGE OF ASSETS

Details of the Group's bank facilities and contract bidding, which are
secured by the assets of the Group, are included in note 19 to the

interim condensed consolidated financial information.

OPERATING LEASE COMMITMENTS

As at 30 June 2019 and 31 December 2018, the Group had total
future minimum lease payments under non-cancellable operating
leases in respect of offices and buildings falling due as follows:

—F

Within one year

In the second to fifth years, inclusive

29.

30.

E_EZERF(BREEEMSF) —

rh R BR &R & B 1S B R B 5
30 June 2019
—E-NFAAZFA

BEK
BRANAEEEEFEMNAEERITRE M
BHBRFBEN P UG REE M B ER M E
19 ¢

R-B-NERNA=ZTBER_F-N\FE+_H
=t—H8 AEERBRAERETFTRETAR
HEEHERANIHRRRERENRERE
LI

30 June 31 December
2019 2018
—E2-hEF —T-N\F
el - — A =1+—H
RMB’000 RMB'000
ARETR ARETTT
(Unaudited) (Audited)
(REBEZ) (F&E%)
623 5,781

7,249

623 13,030

Following the Company's adoption of IFRS 16 on 1 January 2019,
the Company recognised a lease liability for each lease with a term
of more than twelve months. The resulting impact on the interim
condensed consolidated statement of financial position and profit or
loss are disclosed in note 2.2 to the interim condensed consolidated
financial statements.

BEEARRRAR_T—NEF— A BRABREM
BREENFE16571Z - ARBIRSEEENE
BT _EAANHEEIEERE - HPHIHH
FAMBRRRBRERERNDTZERENTH
ERER A IS IRRMTE 2.2 ©
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31.

—NFNA=FH

RELATED PARTY TRANSACTIONS AND BALANCES

In addition to the transactions disclosed elsewhere in the financial

statements, the Group had the following transactions with its

related parties during the period:

(a)

On 6 December 2017, the Group entered into a one-year loan
agreement with Smoothly Global for an unsecured, interest-
free loan of HK$4,000,000 (equivalent to RMB3,331,000). The
loan payable has been extended during the year ended 31
December 2018 to be mature in December 2019 and it was

unsecured and interest-free.

On 13 August 2018, the Group entered into a facility
agreement of HK$100,000,000 (equivalent to RMB87,716,000)
with a director of Group. During the six months ended 30
June 2019, the Group has repaid HK$43,000,000 (equivalent
to RMB37,779,000) to the director. As at 30 June 2019,
HK$7,000,000 (equivalent to RMB6,154,000) (31 December
2018: RMB43,933,000) were outstanding under this facility,
which was unsecured, interest free and repayable within two

years.

During the year ended 31 December 2018, the Group entered
into a purchase agency agreement with a related company.
The commission fee paid to this related company was charged
based on the 5% of the purchase amount. The charges are
substantially in line with comparable transaction in the
market. The Group paid a commission fee of RMB821,000
during the six months ended 30 June 2019 (six months ended
30 June 2018: nil).

Outstanding balances with related parties:

Details of the Group's outstanding balances with its related
parties as at the end of the reporting period are disclosed
in notes 14, 15, 16, 20, 22 and 23 to the interim condensed

consolidated financial statements.

31.

BRERFR S RERR

B BHRREMEBLAMEENRZ S

HRA

SEEHEBETHETORZIOT

(a)

RZE—tF+ZARB AEH

Smoothly Global Ft £ & 1 & 8 B
4,000,000,% TT(HEE B A R ¥3,331,000
TR —FER R - BEZT—\F
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—NE+ZARE - BAEEEK

:I:—

®E -

R-E—N\ENA+=0 FEEHE—F
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

31. RELATED PARTY TRANSACTIONS AND BALANCES
(continued)

(e) Compensation of key management personnel of the Group:
During the period, the Company did not identify any personnel

as key management other than the directors of the Company.
Details of the directors’ and executive's emoluments are as

follows:
Short-term employee benefits MHHEEE T
Post-employment benefits RIRAEF]

F HARS BA 4R S B 35 B R B 5

30 June 2019
—E-AFEAAZFA

31. FAEAXRZIRERE)

(e)

REBEFREIEASHM :

IR BRARRERIN - ARRILERES
EAALREREERE - EERITHAER
HENFFISIT -

Six months ended 30 June

BE/SA=+AHILKEAR

2019 2018
—2-hF —T)N\F
RMB’000 RMB'000
ARET AREETIT
(Unaudited) (Unaudited)
(REFZ) (REEZEZ)
2,115 1,562

45 34

2,160 1,596
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32. FAIR VALUE AND FAIR VALUE HIERARCHY OF 32. @RTRAZAABERQIABESTR
FINANCIAL INSTRUMENTS
The carrying amounts and fair values of the Group's financial AEBECRTAGREBEBHEANEBELSEESS
instruments, other than those with carrying amounts that BRON) 2 BREERALEBENT ¢

reasonably approximate to fair values, are as follows:

Carrying amounts Fair values
IRE{E DREE
30 June 31 December 30 June 31 December
2019 2018 2019 2018
—EF-hF —T-N\&F —F-NF —E-N\5F
AA=1H SR AVCERYCE —— A= —H
RMB’000 RMB'000 RMB’000 RMB'000
AEETR ARETIT AR®BTT ARET T
(Unaudited) (Audited) (Unaudited) (Audited)
(REBERZ) (&%) (REER) (&%)
Financial assets CHEE
Equity investment at fair value BAREET ABREN
through profit or loss BARE 2,824 4,039 2,824 4,039
Debt investment at fair value BRAREBEFABEZN
through profit or loss RBHRE 13,607 — 13,607 -
Financial asset at fair value through ZAMEETAEM
other comprehensive income THEENEREE 605,542 612,939 605,542 612,939
Finance lease receivables, LR ENE
non-current portion FERBE D 4,769 5,741 4,769 5,741
626,742 622,719 626,742 622,719
Financial liabilities eRaME
Coupon notes MEFR - 48,921 — 48,867
Lease liabilities, non-current portion TEEE  IERFE D 9,538 - 9,538 —
Finance lease payable, FERRENS -
non-current portion FEmEE D - 5,705 - 5,705
Loan from a director, RE—REENER -
non-current portion SERBNE D 6,154 32,510 6,154 32,510

15,692 87,136 15,692 87,082




32.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

The Group's corporate finance team headed by the finance manager
is responsible for determining the policies and procedures for the
fair value measurement of financial instruments. The corporate
finance team reports directly to the chief executive officer. At each
reporting date, the corporate finance team analyses the movements
in the values of financial instruments and determines the major
inputs applied in the valuation, if any. The valuation is reviewed and

approved by the chief executive officer.

Management has assessed that the fair values of cash and cash
equivalents, trade and bills receivables, current financial assets
included in prepayments, other receivables and other assets,
pledged deposits, the current portion of loans receivable, interest
receivables, trade and bills payables, current portion of interest-
bearing bank and other borrowings and the current financial
liabilities included in other payables and accruals approximate to
their carrying amounts largely due to the short term maturities of
these instruments.

The fair values of the non-current portion of finance lease
receivables, lease liabilities and other borrowings have been
calculated by discounting the expected future cash flows using rates
currently available for instruments with similar terms, credit risk
and remaining maturities. The Group's own non-performance risk
for finance lease payables and other borrowings as at 30 June 2019

was assessed to be insignificant.

As at 30 June 2019, the fair value of equity investment at fair
value through profit or loss, representing an investment in shares
of a listed company in Hong Kong and trading of which has been
suspended since October 2017, is measured by valuation technigues
of the prior transaction method with the appropriate adjustment
to reflect the current status of the equity investment. Such prior
transaction price could be used as a starting point to estimate the
fair value of equity investment. Certain adjustments are further
made to reflect the reasons of being suspended and other news
found in the public domain impacted on the fair value of the equity

investment.

32.

rh R BR &R & B 1S B R B 5
30 June 2019
—E-NFAAZFA

EMIRZAABERDABESR
€

AEEE TR BEREENCERBERE
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REEEFHR RERBSFEYW EHR
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o R ERITREME KA ARG A
Hit B RBEREFEANRBERAENRD
AEERAKEERS  T2ANZEIAD
R EAE -

ERRERE HEABREMERNIERSD
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32.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

The fair value of the unlisted equity investment designated as
financial asset at fair value through other comprehensive income
has been estimated using a summation method with majority of
component assets are valued by market-based valuation technique
based on assumptions that are not supported by observable market
prices or rates. The valuation requires the directors to determine
comparable public companies (peers) based on industry, size,
leverage and strategy, and calculates an appropriate price multiple,
such as price to book ("P/B") multiple, price to earnings ("P/E")
multiple and price to sales ("P/S") multiple, for each comparable
company identified. The multiple is calculated by dividing the
enterprise value of the comparable company by an earnings
measure. The trading multiple is then discounted for considerations
such as illiquidity and size differences between the comparable
companies based on company-specific facts and circumstances.
The discounted multiple is applied to the corresponding earnings
measure of the unlisted equity investment to measure the fair
value. The directors believe that the estimated fair values resulting
from the valuation technique, which are recorded in the interim
condensed consolidated statement of financial position, and
the related changes in fair values, which are recorded in other
comprehensive income, are reasonable, and that they were the
most appropriate values at the end of the reporting period.

The fair values of unlisted debt investment are measured
by valuation techniques of binomial model using significant
unobservable market inputs including liquidity and credit spread,

short rate volatility and mean reversion constant.

The fair values of coupon notes are measured by valuation
techniques of binomial model using significant unobservable
market inputs including the discount rate and interest rate volatility,
except partial of the balances of the coupon notes which were early
redeemed subsequent to year end, were measured by income
approach.

32.

EMTRZARBEERDABESR
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BERTREERAABEFAREGEZE LS
B FTIRARENAABAEDREIWIEHEA
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32.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy

The following table illustrates the fair value measurement hierarchy

of the Group's financial instruments:

Assets measured at fair value:

As at 30 June 2019

Equity investment at fair value
through profit or loss

Debt investment at fair value
through profit or loss

Financial asset at fair value
through other
comprehensive income

As at 31 December 2018

Equity investment at fair value
through profit or loss
Financial asset at
fair value through other
comprehensive income

BAREERTA
BEABEARE
BOREERA
BaEmEFRE
mAOREERA
Hit 2 Eias
MEREE

A

T—N\F
A=+—H
AEBERA
Sm AR AR E
BANEERTA
HhzElaR
WeREE

>l

by

=

DF)—FH

R HARS R AR & B 35 B LB R
30 June 2019
—NEFNHA=FH

32. EMTREZRAABERRIABESR

(&)

DRAEBEESH
TRIMAEEERIANAABEFES
&

BARBEFENEE

Fair values measurement using
RABEFERA
Significant Significant
observable unobservable
Quoted prices in inputs
EATHE
WA
(Level 2)
(E248)
RMB’000

ARETT

inputs

EXTFHE

WMAE
(Level 3) Total
(834%) st
RMB’'000 RMB’000
ARETT ARETR

active markets

R TIERE

(Level 1)
(B14R)
RMB’'000
ARETT

— = 2,824 2,824
— — 13,607 13,607
= = 605,542 605,542
= = 621,973 621,973
_ - 4,039 4,039
- - 612,939 612,939
— — 616,978 616,978
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32. FAIR VALUE AND FAIR VALUE HIERARCHY OF 32. @RTRAZAABERQIABESTR
FINANCIAL INSTRUMENTS (continued) (%)
Fair value hierarchy (continued) DPREESER(E)
Assets measured at fair value: (continued) BAREBEFNENEE : (8)
The movements in fair value measurements within Level 3 during HRkBE-ZE - N \F+ZA=+—HILFA
the period and for the year ended 31 December 2018 are as follows: FIMANBEFENEHOT :
30 June 31 December
2019 2018
—2-hF —ZT—\F
ARl - — A =1+—H
RMB’000 RMB'000
ARETT ARBETTT
(Unaudited) (Audited)
(REBEZ) (f&&=%)
At beginning of period/year EREH 616,978 4,034
Purchases BE 12,980 600,000
Total losses recognised in the statement of RIERRANERNESIBERE
profit or loss 785 (208)
Total (loss)/gains recognised in RE A 2 E i S AR Y
other comprehensive income (F518) ek sz (7,397) 12,939
Exchange realignment PE H % (1,373) 213
At end of period/year REFER 621,973 616,978
The Group did not have any financial liabilities measured at fair RZE-NEFERAZTAER=ZZE-N\F+=A
value as at 30 June 2019 and 31 December 2018. =+—HB AEEHEEARAABETEN

TRAE -

Asset for which fair values are disclosed: BRAABEZEE

Fair values measurement using

ARBEFERA
Significant Significant
observable unobservable
Quoted prices in inputs inputs
active markets BEXTHE EXTUHE
BRI RIE WAE WAE
(Level 1) (Level 2) (Level 3) Total
(ZE18R) (E248) (E38R) gt
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT AREBTT ARBTT AREBTT
As at 30 June 2019 R=F—hF
~A=+H
Loan receivable, JEUWEK -
non-current portion FEBNEREL — 4,769 — 4,769
As at 31 December 2018 ~ WZZ—/\F
+=—A=+—8
Loan receivable, FEWETK -
non-current portion FERNEREE 5,741 — 5,741




NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
rh R BR &R & B 1S B R B 5

30 June 2019

—F-AFAAZTA

FAIR VALUE AND FAIR VALUE HIERARCHY OF 32. @RTAZAABERDABESTR
FINANCIAL INSTRUMENTS (continued) (#8)

Fair value hierarchy (continued) DREBESHR(E)

Liabilities for which fair values are disclosed: (continued) FEAREECAE  (8)

Fair values measurement using

ARBEFERA
Significant Significant
observable unobservable
Quoted prices in inputs inputs
active markets EAFHE BEATUHZER
EETIRERE WAE WAE
(Level 1) (Level 2) (Level 3) Total
(B14%) (B 24%) (E34) 5t
RMB’000 RMB’000 RMB’000 RMB’000
AR®BTR ARSI ARBTR ARBTT
As at 30 June 2019 R=B—hF
~A=+H
Lease liabilities, HEAE -
non-current portion JERNERER — 9,538 — 9,538
Loan from a director, RKE—BEEMN
non-current portion B3k SERNARES S = 6,154 = 6,154
—_ 15,692 —_ 15,692
As at 31 December 2018 ~ RZZT—N\F
+=ZA=+—H
Finance lease payables, ENREHRE -
non-current portion JEBNERER > — 5,705 — 5,705
Loan from a director, RE—BREEHN
non-current portion B - JERNERER S — 32,510 — 32,510
Coupon notes Bz — — 48,867 48,867
— 38,215 48,867 87,082
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32. FAIR VALUE AND FAIR VALUE HIERARCHY OF 32. EMTEZARBERAIABESR
FINANCIAL INSTRUMENTS (continued) (&)

DREBEESHRE)
TR S FIREHEZEAT ARG A S
BUER -_Z—AFNA=Z+EER-_Z—)\F

Fair value hierarchy (continued)

Below is a summary of significant unobservable inputs to the

valuation of financial investments together with a quantitation

sensitivity analysis at 30 June 2019 and 31 December 2018:

Description

fiat
Equity investment

at fair value through

profit or loss

Debt investment
at fair value through

profit or loss

BRARBEF ARR
HBRARE

Valuation technique

6ER*

Prior transaction
method

(Market Approach)

Binomial method
(Income Approach)

RRIRZIE
(F35%)

ZHEATNEMRNR)

Unobservable input

FUBREHARE

Discount for lack of
marketability (%)

Liquidity and
credit spread (%)

Short rate volatility (%)

Mean reversion constant
(%)

BRZ ISR ITE (%)

RBMEREEEE (%)

FEHARIZR B (%)

AR (%)

ToA=+—BZEEREEIN

Amount of
unobservable
input
FAER
WARIE

30 June 2019: 19.00%
(31 December
2018:19.13%)

30 June 2019:10.61%
(31 December

2018: N/A)

30 June 2019:0.615%
(31 December

2018: N/A)

30 June 2019:0.011%
(31 December

2018: N/A)

—T-NF
NA=1H 19.00%
(ZE—N\F
+=-A=1+—8:
19.13%)

—E-NF
NAZTH 1061%
(ZZ2-N\F
+=-A=1+—8:
TEA)
—T-NF
NAZTH 1 0615%
(Z=—N\F
+=-A=+—8:
TEA)
—ENF
AAZ1+H 1 0011%
(ZB—N\&F
+=-A=+—8:
TiEA)

Relationship of
unobservable input
to fair value
FUERBARE
HBRABENREE

The higher the percentage,
the lower the fair value

The higher the percentage,
the lower the fair value

The higher the percentage,
the lower the fair value

The higher the percentage,
the lower the fair value

BOLMSHAABERE

BOHMSA AR EEBRE
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32. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued)

Description

fht
Financial asset
at fair value through

other comprehensive

income

BRREBARY
PENENEREE

Valuation technique

tEs*
Summation method
(With majority of
the component
assets are valued

by market approach)

AEhE(TEEMK
BHEENTIZA
#17thME)

Unobservable input

FUBRMANR

Valuation multiples:
— Price to book

- Price to earnings

- Price to sales

Discount for lack of
marketability (%)

Discount for lack of
control (%)

HIEMRE
—ERLEREE

—(ERLRN

—ERLEE

Rz mIZRBETE (%)

B PRI (%)

30 June 2019
—E-AFEAAZFA

32. EMTAZAABERAABEER

(#8)

DABEFHE)

Amount of
unobservable
input
AHER
BAYE

30 June 2019: 0.95 t0 1.27
(31 December 2018: 0.92)
30 June 2019:

11.50 to 29.04

(31 December 2018:12.09)
30 June 2019: 1.79 to 4.12
(31 December 2018: N/A)

30 June 2019:17.16%
(31 December 2018:19.13%)

30 June 2019: 19.00%
(31 December 2018: 17.00%)

—E-NEAAZTAE:
095Z127(ZF—N\#
+ZA=+—H:092)

“T-NFRA=TH:

E0EN.04(ZF—\F
+ZA=+—H:1209)

—E-NEAAZTAE:
19ELN(ZE-N\E

+-A=1+—8: TEfH)

“E-NERAZR:
17.16% (ZE—)\F
+=A=+—8:19.13%)
“E-NERAZTR:
19.00% (ZZF—\F
+-A=1+—H:17.00%)

Relationship of
unobservable input
to fair value
FABRBAYE
HR R BENERR

The higher the percentage,
the higher the fair value

The higher the percentage,

the lower the fair value

The higher the percentage,
the lower the fair value
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32.

33.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued)

The discount for lack of marketability represents the amounts of
premiums and discounts determined by the Group that market

participants would take into account when pricing the investments.

The valuation multiples represent the market multiples derived
from the comparable companies (peers) and were applied to the
financials of the financial assets to arrive the fair value.

The discount for lack of control represents the amount by which
the pro rata value of a non-controlling interest is less than the pro
rata value of a controlling interest over which a business enterprise
reflects lack of a control.

APPROVAL OF THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

The interim condensed consolidated financial information was
approved and authorised for issue by the board of directors on 28
August 2019.

32.

33.
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